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Risk Paradigm Group seeks to defend capital through our managed ETF strategies based on a rules-

based methodology.  The below portfolio insights are related to the TAG Tactical ETF managed 

portfolios available as separately managed accounts.  

 

Overview 

January was a sobering up from the highs of the Holidays and Trump post-election rally.  In the US, growth stocks far 

outperformed value as there was a pullback in extended expectations for cyclically sensitive stocks.  Economic news 

showed continued weakness in “capital expenditures” and “manufacturing” while “housing” remained uneven.  “Retail 

Sales” weakness during the holidays raised new concerns about the consumer.  Overseas equity markets also 

outperformed; attractive valuations and continued Central Bank stimulus were drivers for the Eurozone and Japan; a 

weakening dollar and signs of China stabilization led to even stronger performance in Emerging Markets. 

The bond market continued to focus on the promising economic environment from the proposed fiscal policies.  “Credit” 

Bonds significantly outperformed what was an essentially flat US Aggregate Bond Index (+0.21%).  Foreign Bonds also 

outperformed on the back of a -2.76% decline in the Dollar which was also sobering up from its incredible +7.21% rally 

in Q4 ’16. 

 

Tactical Income 
TI had very strong performance due to allocations to “credit” Bonds which represent 30% of the portfolio. This allocation 

is counterbalanced from a 20% allocation to short term “interest” Bonds as a safety buffer.  The weighted yield was 4.24% 

at month end. 

 

Tactical Conservative 
While it is at a full 20% allocation to Equities, the month’s outperformance was driven by allocations to “credit” Bonds 

which represent 25% and “inflation” protected Bonds at 15%. Cash is at an underweight. 

 

Tactical Moderate 

The solid performance was driven by allocations to Foreign Equities, unhedged, US Growth and “credit” and “inflation” 

Bonds.  Equities are close to maximum allocation at 55% while Cash is at a minimum level. 

 

Tactical Growth 

The month’s outperformance was driven by allocations to Foreign Equities unhedged at 15%, US Large Cap Growth and 

a rising interest rate hedge Bond at 5%.  Equities are close to maximum allocation at 75%; Cash is at a minimum level. 

 

Outlook 

The financial markets are committed to the expectation of stronger economic growth from the new administration’s 

proposed fiscal policies; therefore, the bias will be to the upside until such time there is serious concern for the realization 

of key policies- taxes, regulation and infrastructure.  There is also the risk of a cyclical recession setting in before the new 

policies are put into effect and impact the economy; at this time, TAG’s macro work is not forecasting a recession in 

’17.  However, we are concerned over the incredulous levels of debt; individuals, students and corporations which may be 

the source of a recession from an exhausted consumer.  

 

The TAG portfolios are balanced with risk hedges in the event of a sudden market selloff; as such, they represent a solid 

risk adjusted entry into the financial markets.  We are entering a period where fiscal policy will drive financial markets; 

such policy distinguishes between business sectors.  Therefore, unlike the past few years of monetary policy lifting all US 

asset classes, tactical will become increasingly important to timely distinguishing between asset classes. 

  



 

 
Important Disclosures:  

Tactical Allocation Group (TAG) joined Risk Paradigm Group, LLC and became a division of the firm on July 22, 2016. Risk 

Paradigm Group, LLC (“RPg Asset Management” or “RPg”) is a registered investment advisor with the U.S. Securities and Exchange 

Commission (“SEC”). Additional information regarding Risk Paradigm Group, LLC can be found on our website at 

www.rpgassetmanagement.com.   

 

RPg does not provide tax or legal advice. Please consult an independent tax advisor for additional guidance. 

 

This material has been prepared solely for informative purposes and is not to be considered investment advice nor a solicitation for 

investment. Any projections, market outlooks, or estimates in this presentation are forward-looking statements and are based upon 

certain assumptions and should not be construed as indicative of actual events that will occur. Information contained in this report is as 

of the period indicated and is subject to change. The Information contained herein includes information obtained from sources that are 

believed to be reliable, but are not independently verified by RPg. It is made available on an "as is" basis without warranty. 

 

This material is proprietary and may not be reproduced, transferred or distributed in any form without prior written permission from 

RPg. RPg reserves the right at any time, and without notice, to change, amend, or cease publication of the information contained 

herein.    

 

Performance provided is past performance. Past performance is not indicative of future results. Investments may increase or decrease 

in value and are subject to a risk of loss. Investors should consult their financial advisor before investing. 

 

RPg may change the exposures and compositions reflected herein at any time and in any manner in response to market conditions or 

other factors without prior notice to investors. 

 

Statements in this piece that reflect projections or expectations of future financial or economic performance of the markets in general 

are forward-looking statements. Actual results or events may differ materially from those projected, estimated, assumed or anticipated 

in any such forward-looking statements. 

 

References to Indexes:  

The S&P 500 Index is an unmanaged index of 500 stocks that is generally representative of the equity performance of larger 

companies in the U.S.  Please note that an investor cannot invest directly into an index.   

 

Risk Disclosures: 

Concentration, volatility, and other risk characteristics of a client’s account also may differ from the information shown herein. There 

is no guarantee that any client will achieve performance similar to, or better than, the strategy mentioned herein.  

 

Sources: Bloomberg. All rights reserved. 

 

For more information, including risks of investing in our strategies, visit our website at www.rpgassetmanagement.com.  

http://www.rpgassetmanagement.com/
http://www.rpgassetmanagement.com/

