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DEPARTMENT OF AGRICULTURAL AND APPLIED ECONOMICS 

The Economic Impact of the Winery and 

Vineyard Industry on Wisconsin 

In the summer and fall of 2012 the USDA undertook a special survey of Wisconsin 
grape growers (vineyards) and wineries to gain insights into the structure of the in-
dustry.  As part of that survey work data was gathered on the expenditure patterns 
of vineyards and wineries.  Using that survey data a detailed description of the in-
dustry was constructed and used to assess the economic contribution of the industry 
to Wisconsin. 

For the “typical” winery the four biggest expenditure categories are: (1) raw materi-
als (grapes) at 20.2% of total expenditures, (2) management and administration at 
18.3%, (3) labor at 16.4% and (4) bottling supplies at 15.8%.  For the typical 
“vineyard” the biggest three expenditures are (1) equipment purchases with 21.5%, 
(2) labor at 20.0%, and (3) management/administration at 16.4%.   Using this de-
tailed expenditure data an assessment of the economic impact of the industry was 
possible. 

The combined winery and vineyard industry cluster generated just over 700 jobs in 
the Wisconsin economy and $151 million in industrial sales.  This activity accounted 
for $33.4 million in labor income (wages, salaries and proprietor income) and $51.7 
million in total income (labor income plus all other sources of income such as divi-
dends, interest and rent).  This activity also generated about $8.9 million in state and 
local government revenues. 

The economic multiplier range for from 2.328 for employment for the combined in-
dustry to 1.627 for industry sales.  Consider, for example, a winery that increases pro-
duction by $2 million.  Based on industry averages this winery would need to hire 
about six additional workers generating about $400,000 in labor income.  The total 
economic impact would be $2m time 1.605 or  about $3.2 million in industrial sales, 
$400,000 time 2.873 or about $1.1 million in labor income and six times 2.419 or 14 
jobs 

Employment

Labor 

Income 

($000)

Total Income 

($000)

Industry 

Sales ($000)

Total S&L 

Govt Rev  

($000)

Wineries 607 29,137$         45,527$         139,449$      8,409$           

Vineyards 99 4,303$           6,188$           12,064$         478$               

Combined 706 33,440$         51,715$         151,513$      8,887$           

Multipliers Employment Labor Income Total Income Industry Sales

Wineries 2.419 2.873 2.737 1.605

Vineyards 1.891 1.785 2.082 1.927
Combined 2.328 2.664 2.638 1.627



Author:  Steven Deller, Department of Agricultural and Applied Economics, University of Wisconsin—Madison/Extension 

Based on the survey responses, a simple expenditure pro-

file was constructed.  For the typical vineyard, for every 

dollar spent, 20 cents is spent on labor, 4.4 cents on site 

prep work, 1.5 cents on fertilizer, and so on.  For the typi-

cal winery, for every dollar spent, 16.3 cents is spent on 

labor, 20.2 cents on raw materials (grapes), 15.8 cents on 

bottling supplies, and so on.  This expenditure profile 

formed the basis for the economic impact analysis. 

One of the limitations to this study is that we do not consider the impact of tourists that the 

industry attracts to Wisconsin.  The  “Wine and Cheese Trail” which is becoming an increas-

ingly popular tourist attract is not considered..  The study also does not consider the ex-

penditures associated with the construction associated with the building of new  enterprises 

or the expansion of existing facilities.  As such, the impact results presented here should be 

considered conservative. 


