
 

Music Blockchain ---- Fair and Transparent Compensation to  
Artists for Streaming of Online Music 

 

The digital revolution in the music industry provides tremendous opportunities; recording artists, 
composers and creatives in many other fields now have the power to reach and connect directly with 
their fans at a scale never seen before. In parallel, however, many have also observed their work 
become devalued - while use of their work has increased significantly, incomes have not, and despite 
the vast volumes of data being generated through consumers’ use of online services, there is limited 
transparency for artists and composers as to how their work is actually being used online.  

The creation of a fair and transparent system for collection and distribution of royalties to creative 
rightsholders for streaming of online music have been a top priority for the music industry during the last 
decade. The Republic of Malta is spearheading the pan-European initiative Music Blockchain - working 
alongside with the European Commission, the European Parliament and blockchain technology 
providers with the aim to facilitate the development of a new artist-centric, technology-enabled solution 
for the collective licensing of intellectual property rights that are digitally exploited. The initiative initially 
focuses on the administration of music publishing rights. 

The project’s aim is to deliver value to performers, composers and songwriters through greater 
transparency, near instantaneous payment and vastly reduced administrative costs. Value to those 
exploiting music online will stem from much simplified licensing processes and from the opportunity to 
pay rightsholders instantaneously and without the usage of intermediators. CMOs will benefit from a 
state-of-the-art infrastructure being made available to further improve services to their members.  

The Music Blockchain Initiative is built around two constituent parts 

• The Music Rights Data Repository - An open, public, authoritative repository of music rights 
ownership information that will operate as a social enterprise on a not-for-profit basis. The Data 
Repository will increase the transparency regarding rights ownership and aims to remove 
commercial and political barriers for collaboration in the industry.  
 

• The Music Rights Clearing House ----- A commercial enterprise, acting as an independent 
management entity that issues online exploitation licences and operates a technology platform that 
matches the usage of music online from digital service providers with rightsholders from the Music 
Rights Data Repository, to create an payment file that ensures that rightsholders are correctly 
reimbursed based on the actual exploitation of their rights. 

The two legal entities will jointly enable the collective management of online music rights on a pan 
European basis - in concert with the respective CMOs, and in alignment with civic society initiatives 
like the Open Music Initiative, and Mycelia. 

In order to formally recognize the individual and collective requirements of Artists, industry 
organizations as well as those of the internet industry, the Republic of Malta and kENUP Foundation 
have held public e-Hearing on the topic on October 2, 2017.  


