
 

 tel:  02 6659 8900       fax:  02 6650 9780       email:  info@advantageplustax.com.au       24 Gordon St,  PO Box 25,  Coffs Harbour NSW 2450 

 

tel:  02 6659 8900       fax:  02 6650 9780       email:  info@advantageplustax.com.au       24 Gordon St,  PO Box 25,  Coffs Harbour NSW 2450 

 
 

Notice from Advantage Plus Tax 
 

We were notified that taxpayers have been receiving phone calls purported to be from Australian Taxation Office collection 

agencies. 

 

If you receive a phone call from an agency or the Australian Taxation Office, we advise you to tell them to contact your Tax 

Agent, us, not provide any personal information. Notify us of your phone call as soon as possible. Taxpayers who have engaged 

a tax agent should not receive phone calls from the Australian Taxation Office or any organisations associated.  

From the team at 

Advantage Plus Tax 

Reduction in FBT rate from 1 April 2017 

 
In conjunction with the introduction of the temporary budget repair levy (of 2%, payable by high income earners), the FBT 

rate was also increased from 47% to 49% for the 2016 and 2017 FBT years. However, the FBT rate will revert back to 47% from 

1 April 2017. This means there will be a discrepancy between the FBT rate and the effective income tax rate for high income 

earners from 1 April 2017 until 30 June 2017. 

 

This means that any such high-income earners that genuinely and effectively salary sacrifice relevant fringe benefits (e.g., 

expense payment fringe benefits, such as school fees or residential rent) during that period, so long as their employer is happy 

to assist, could basically reduce the tax payable on that income by 2%.  

 

Lump Sum payments received by healthcare practitioners 
 

The ATO must be concerned about healthcare practitioners receiving lump sums 

and treating them as capital payments, as they have released a detailed fact 

sheet setting out what they expect to see in such situations. If a healthcare 

practitioner (such as a doctor, dentist, physical therapist, radiologist or 

pharmacist) gets a lump sum payment from a healthcare centre operator, 

according to the ATO "it's probably not a capital gain. It's more likely to be 

ordinary income". 
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Specifically, the lump sum will typically be ordinary income of the practitioner for providing services to their patients from the 

healthcare centre. Importantly, the mere fact the payment is a one-off lump sum, or expressed to be principally consideration 

for the restraint imposed, for the goodwill or for the other terms or conditions, does not define it as having the character of 

a capital receipt. If you think this may affect you, we can help you work out what you need to do. 

 

Planned changes to GST on low value imported goods 
 

From 1 July 2017, overseas clients with an Australian turnover of $75,000 or more will need to register for, collect and pay 

GST on goods up to $1,000 that they sell to consumers in Australia. 

 

If Australian clients are registered for GST and buy low value imported goods for their business from overseas, they will need 

to supply their ABN at the time of purchase so they won't be charged GST. 

 

If the Australian business is not registered for GST, they will be treated as a consumer and unable to recover the GST charged 

by the overseas business. 

 

Company tax cuts pass the Senate with amendments 
  

After a marathon few days of extended sittings (the last before the Federal Budget in May), the Government finally managed 

to get its company tax cuts through the Senate, but it was not without compromise. 

The following outlines the final changes to the law, as passed by the Senate, including a recap of which of the original proposals 

remained intact and also which ones were changed. 

Increase to the SBE turnover threshold 

  

As was previously announced, the Small Business Entity (‘SBE’) definition has changed with respect to the turnover eligibility 

requirement.   

The aggregated turnover threshold has increased from $2 million to $10 million with effect from 1 July 2016 (i.e., the current, 

2017, income year).  

Note that, whilst the increase in this threshold will expand access to most SBE concessions (e.g., simplified depreciation), this 

change will not apply with respect to: 

• the Small Business Income Tax Offset (a special $5 million threshold will apply when determining eligibility for this 

tax offset); and  

•  

the Small Business CGT concessions (the aggregated turnover threshold to access these concessions will remain at 

$2 million, although taxpayers may still seek to satisfy the $6 million maximum net assets test as an alternative 

method of obtaining access to these concessions).   

Reduction in the corporate tax rate 

 

The most significant difference between the Government’s original proposals and what was finally passed by Parliament was 

in relation to the reduction in the corporate tax rate.  

 

Although the corporate tax rate will still decrease to 25% (by the 2027 income year, as originally proposed), access to the 

reduced corporate tax rate will be restricted to corporate entities that carry on business with an aggregated turnover of less 

than $50 million (from the 2019 income year).  
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The following table provides a summary of how the progressive reduction in the corporate tax rate will apply. 

 

Income  

Year 

Aggregated 

turnover 

Company tax 

rate 

2016 < $2 million 28.5% 

2017 < $10 million  

 

 

27.5% 

2018 < $25 million 

2019  

 

 

 

< $50 million 

2020 

2021 

2022 

  2023 

2024 

2025 27% 

2026 26% 

2027 & later 25% 

 

As noted above, corporate entities with at least $50 million aggregated turnover or, more importantly, companies that do not 

carry on business (e.g., passive investment companies and ‘bucket companies’) will continue to have a corporate tax rate of 

30%. 

Changes to the franking dividends 

 
Prior to this income year, companies that paid tax on their taxable income at 28.5% could still pass on franking credits to their 

shareholders at a rate of 30%, subject to there being available franking credits. 

However, with effect from 1 July 2016 (i.e., this income year), the maximum franking credit that can be allocated to a frankable 

distribution paid by a company will be based on the tax rate that is applicable to the company.   

Please contact this office if you would like to know how these changes will affect your business specifically. 

 


