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at the areawide level and then distributed back to the local units of government.
We would not attempt to do anything with existing valuations. They would remain
with the local units of government. In addition, we would suggest a new source
of revenue, perhaps an income tax, which would serve as an alternative source of
revenue so that the overall burden on the property tax will not increase. In
effect, this proposal does not call for redistribution of revenues which local
governments already get, but provide a way whereby the growth can be of benefit
to the entire metropolitan area.

Metropolitan Section Proposal —— The chairman called on Dean Lund, Executive
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get at the question of the distribution of the property tax. Mr, Whitney then
questioned whether this doesn't mean metropolitan government, and Mr. Boddy respon-
ded that this is not necessarily the case; that you can have a metropolitan tax
with distribution ta 1neal cavarmmenta. Mr. Whitnev believes that vou deatrnv the
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no proposal supggests that the total property tax revenue-raising ability be taken
from local governments. It is not necessary to destroy a local government's right
to guarantee all of its bonds by a property tax levy. It may be that that levy
never will have to be exercised. WNevertheless, it still can be there.

Mr. Lund said that we have to recognize that this is a single metropolitan area
from a social and economic standpoint, but from a political standpoint we have to
live with the structure we have. We are simply not going to ever be able to con-
solidate these local units of government. We have to recognize that a way to solve
our problem is to have a broader tax base and distribute the funds back to the
local units of government.
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taxes in Minneapolis. Mr. Boddy replied that this may be the case, but we also
have to remember that all new tax base in the metropolitan area will also be avail-
able for Minneapolis. The Minneapolis rate may go up in the short run, but in the 1
long run it would clearly stand to gain because it would have the benefit from all
growth in the metropolitan area. Mr. Moe contended that anything that raises the
mill rate in Minneapolis will tend to push development out of the city. Others
contended that property tax differences in the metropolitan area area a relatively
minor factor in the decision of a business to lccate in one place as against the
other.
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the same time. Perhaps in the redistrlbution of the property tax the property tax
rate mivht atherwise he foreed 1n in the central ecitdies. hut if the central ecitv
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necessarily have to make your big step on a regional tax base all at once. You can
go in steps.
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Committee members discussed whether, on an areawide basis, you should tax the resi-
dential property as well as the commercial-industrial property. It was pointed out
by some that if you do not do this you will still have the situation of communities
with expensive homes being better off than those communities with cheaper homes.
One proposal suggested was that you could provide that on values of housing above

a certain level this would be part of the areawide tax base.
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point was advanced by the chairman that at least in the education field you can
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be much more specific on the type of dollar expenditure that should be worked for
in each community. The problem is much more difficult in connection with municipal
government. where certain municinal eovernments mav want to have a lower level of



