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dealing with fiscal disparities in metropolitan areas was distributed to the com-
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ences in fiscal ability among our various jurisdictions in the Twin Cities
area. He is disappointed that the subject has not been taken up in detail to
date, and if the Council does not get into this matter he may activate his own
committee in the House of Representatives in the interim to work on it. With-

* out a doubt, the heart of the problem of metropolitan development is the fis-
cal disparities question.

. Washington County--He discussed at great length the fact that Washington
County, which had a population of 35,000 in 1950 and 76,000 in 1960 and is
estimated to be at 500,000 by the year 2000, is in an enviable position in the
metropolitan area because of its available open space. Others in the metro-
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politan area are looking covetously at the St. Croix River Valley particularly.
The residents of Washington County have mixed feelings about this. They would
like to have open space as much as anyone else, but at the same time they don't

not sure whether this reimbursement can be accomplished by improvement in the
school aids formula for school districts, but it is worth exploring.

. Guarantee of Bonds--He believes that the fuli faith and credit of the metro-
politan area should be placed behind bond issues, so that interest rates do not
have to be so high in certain parts of the area.

Feeling of Washington County Residents--He said that he is very close to the
residents of Washington County, who basically are very suspicious of any kind
of metropolitan approach to solving their problems. Théy would much rather
see the State take action.

5. %“During the question and answer session with Representative Albertson the follow-
ing points were raised:

. There was extensive questioning as to whether the State actually will be able
to provide the needed open space in Washington County. It was felt by some
persons that we'll have to have metropolitan action.
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Areawide Tax Base--Referring to the possibility of any kind of an areawide tax
base in the seven-county metropolitan area Mr. Albertson said that this would
have to be sold on the basis of saving money. He said he is not at all advo-
cating any such thing but that the possibility ought to be explored.

6. The next speaker was Mr. John Pidgeon, City Manager of Bloomington. In his
remarks Mr. Pidgeon made the following points:

Bloomington Zoning Code--Mr. Pidgeon noted that one of the purposes of the

Bloomington zoning code as specifically stated in the code is "the creation
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a dispute with a housing developer which wants to build some town houses and
is resisting a requirement that there be masonry firewalls between each town
house. The developer believes they are not needed, and Bloomington wants them
included. The developer is thinking about pulling out. He cannot see that
Bloomington should relax its standards, even though this would be a seven to
eight million dollar development.

He was previously the city attornmey for Bloomington and over the years has had
an opportunity to observe a number of decisions made by the city council.

Many times he has heard developers ask for things to be waived in standards on
the assumption that the development would add to the tax base, but he has never
seen a decision granted by the city council on that basis alone. He remembers
that a large company wanted a 600-square foot sign, but Bloomington allowed
only a 400-square foot sign. There was a time for a while that it was feared

the company would refuse to locate in Bloomington because of the dispute. They
eventuallv did lacate thevre.
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would have to be valued at at least $22,000 in order for it to pay its way.
If it were valued less than that it would be a drag on the rest of the commu-
nity. Therefore, since that time Bloomington has not allowed houses to be
built at a value of less than $22,000.

Mr. Pidgeon presented the following table indicating the average value of the
building permits for single-family dwellings granted by the City of Bloomington
over the years. The table is as follows:



Average Value of
Building Permit
Ah (exclusive of the
value of the land
or of improvements
provided by the

Number of builder, such as
Year Homes Built water and sewer)
1952 592 $11,500
1953 781 11,800
1954 ' 2,000 12,500
1955 2,000 12,900
1956 874 14,400
1957 956 15,200
1958 805 15,400
1959 : 641 15,800
1960 483 16,400
1961 597 16,800
1962 541 18,700
1963 ' 525 19,600
1964 . 552 21,000
1965 531 : . 22,000
1966 403 23,500
1967 625 26,400

City Mill Rate--The mill rate for municipal expenses alone has decreased this
past year for the ninth straight year. The increase in assessed valuation has
been of such a magnitude that the increase in cost of government for the city
has not increased as fast. :

7. During the question and answer session with Mr. Pidgeon the following points were
made:

failed.

books. He suspects that the Douglas Commission may be making Bloomington a
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case study of an exclusive community. Quite clearly, disadvantaged individu-
als will not have an opportunity to buy new housing in Bloomington because of
the high price. He is not willing to say at this moment that Bloomington is
going to change its policies, but Bloomington is definitely going to take a
good, strong look at them.

The next speaker was lMr. R. W. Turnlund, the Village Manager of Roseville. In
his remarks Mr. Turnlund made the following points:

Reason for Incorporation--Roseville incorporated as a village in 1948 essen-
tially for tax purposes. The local landholders heard about Falcon Heights
incorporating and the possibility that Falcon Heights would follow some rail-
road trackage into Roseville Township and incorporate that as well. 1In
defense, then, the Roseville people incorporated themselves and got a far bet-
ter situation than Falcon Heights did, which got only the St. Paul campus of
the University of Minnesota and the Fairgrounds.

Roseville has concentrated on developing as strong a tax base as possible.
About 30% of the assessed valuation in Roseville is non-homestead. Unlike
Bloomington, Roseville has been unable to hold down its mill rate, and the
mill rate for municipal services has increased steadily.

He said that former mayor Emil Cedarholm was orientated to solidifying the
tax base in Roseville and was successful in attracting the Har-Mar Shopping
Center plus Univac and Honeywell. Roseville almost got Control Data Corpora-
tion, but there was a controversy with the residents nearby. At this point
Mr. Pidgeon interjected that Bloomington read about the controversy in the
paper and called up and offered to take Control Data instead and Control Data
located in Bloomington.

During the question and answer session with Mr, Turnlund the following points
were made:

He does not believe that the industrial properties in a community like Rose-
ville or Bloomington have any sort of a tax exemption, because there is a
substantial amount of industrial property in proportion to the total amount
of property. He sald this is probably more so the case in a community like
Burnsville, with its Blackdog plant. The facts don't bear out the case. that
Bloomington or Roseville are tax havens.

A committee member noted that the property taxes paid in Minneapolis and St.

Paul are lower than those paid in many suburbs, including Roseville, and that
if you equalize property taxes then Minneapolis and St. Paul would be paying

more.

Mr. Turnlund noted that there are many communities which are set upon having
just residential development and fight industry coming in. If this is their
attitude then they should be willing to pay the price.

Mr. Turnlund acknowledged that there are metropolitan services which must be
provided and that you might want to talk in terms of areawide support for them,
To keep open spaces in their natural state he suggested that perhaps people
could be paid to keep their land open. This could be in effect a payment in
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lieu of taxes. If you can hold land open for ‘ten years in a certain part
of the metropolitan area you probably can accomplish your goal of directing
development in certain directions. This can be accomplished by compensating
the owners of the property directly. ‘

The meeting was adjourned at 9:00 p.m.

Paul Gilje
Staff
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