
 

 

 

Business Valuation Newsletter 
 
This quarterly newsletter provides 
information about small business 
valuation issues. It will be particularly 
relevant to lawyers, insolvency 
practitioners, banks, business owners, 
directors, shareholders, investors and 
accountants. 

A business valuation will typically be 
required in the following situations: 

▪ purchase or sale of a business 

▪ divorce 

▪ liquidation 

▪ partner promotion or retirement 

▪ transitioning a family business to 
the next generation 

▪ management buyout 

▪ merger 

▪ partnership or shareholder dispute 

▪ business spin-off 

▪ claim on business insurance 

▪ debt and/or equity raising 

▪ pricing private company shares 

▪ assessing market value for capital 
gains tax purposes 

--------------------------------------------------- 

OUR OTHER QUARTERLY 
PUBLICATIONS 

▪ Towards Better Business Newsletter 

▪ Self-Managed Super Fund Newsletter 

▪ Property Investment Newsletter 

--------------------------------------------------- 

NEWSLETTER CONTENTS 

▪ Family business & divorce 

▪ Our business valuation services 

 

FAMILY BUSINESS & DIVORCE 

 

When a relationship breaks down and 
the task of dividing the joint assets 
starts, it doesn’t take long to realise it 
will be a hard-hitting and difficult 
exercise to achieve. This is because 
there are different types of assets, 
some of which the dollar value is not 
known, resulting in arguments along 
the way while each party tries to fulfil 
their own expectations. On top of this, 
there are family law provisions to 
abide by and trying to achieve a fair 
split of assets is almost impossible 
when trust is low, emotions are fragile 
and both are easily fractured.  

 

When there has been a long marriage, 
the divorcing couple’s major joint 
assets usually consist of bank 
accounts, motor vehicles, the 
matrimonial home, holiday and/or 
investment property, public company 
shares and, often, the family business. 
Key to a fair property division is 
placing a value on each asset... which 
is difficult amongst warring parties. 

For most of these major assets, there 
are already established and mature 
markets that can provide accurate 
values. For example, cars are valued 

using the “Red Book”, public shares 
have their market value listed on the 
Australian Stock Exchange and real 
property can be valued by real estate 
agents using property sales of similar 
houses in the same neighbourhood. 
However, there are limited geographic 
locations where businesses are 
regularly (if ever) bought and sold that 
are like the family business; leaving 
the value wide-open. Additionally, 
each business has its own unique 
offering and value proposition making 
it a ‘one-of-a-kind’ so, arriving at a 
value for the family business is 
especially challenging without 
specialist help. 

Without doubt, each party in the 
divorce is going to have a different 
idea of value for the family business. 
As each party is trying to maximise 
their take-away from the split, the 
business is often used as a vehicle to 
achieve that motive. For example, the 
party that ran the business will under 
value it, and the opposing party (not 
involved in the business) will inflate 
the value… and no amount of 
mediation or negotiation will resolve 
the issue. 

If neither party wishes to continue 
with the business, it can be sold with 
proceeds easily split since there is no 
dispute in the value of cash!  
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Usually the business is not sold since it 
will be the only source of ongoing 
income for one of the parties. In this 
situation, a valuation is needed. 

To save costs, there is a risk the 
parties themselves will attempt to 
value their business using the industry 
‘rule of thumb’ method. Alternatively, 
the items on the business balance 
sheet (such as cash, debtors, plant and 
equipment) are individually valued. 
These methods are unsatisfactory and 
misleading. To arrive at a proper 
value, you will need a specialist.  

Business valuations can be carried out 
by an accounting firm that specialises 
in that field, like us. A full valuation 
incorporates industry and market 
research together with an analysis of 
the businesses historical and forecast 
financial information, and accountants 
are well credentialed to do this. This 
approach provides a truer value. If the 
divorcing parties can agree to hire one 
valuation expert it will save money. 
Also, by using a firm that is not 
associated with either party, the 
resulting valuation will not only be 
independent (rules specialists must 
adhere to), it will be seen to be 
independent leaving no scope for 
anyone to claim bias. 

Should you need a business valuation, 
contact us for a no obligation, no 
charge initial consultation. 

 

OUR BUSINESS VALUATION 
SERVICES 

 

o Full scope business valuations 

o Limited scope business valuations 

o Due diligence 

o Private company share pricing 

Our valuation expertise includes the 
legal, accounting, engineering and 
other professional services, veterinary, 
restaurant/cafe, financial planning, 
manufacturing and IT industries. 
 
 
 
 
 
 
 
 

 
 

FOLLOW US 

 
 

 

We post regular helpful information: 

 Follow us on Facebook 

 Follow us on Google Plus 

 Follow us on LinkedIn 

 Follow us on Twitter 

 

 

 

 

 

 

 

 

 

 

Contact us... Chris Beavis Suite 25 (03) 9478 3333 
 Managing Director 20 Enterprise Drive enquiries@chieftains.com.au 
 Chieftains Bundoora   VIC   3083 chieftains.com.au 
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This newsletter is for guidance only, and professional advice should be obtained before acting on any of its contents. Neither the publisher nor the 
distributors can accept any responsibility for loss occasioned to any person as a result of action taken or refrained from in consequence of the contents 
of this publication. Liability limited by a scheme approved under Professional Standards Legislation. 
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