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Many of our clients are invested to generate an income.  Over the past few years the most 
attractive place to invest has been in UK Corporate Bonds.  As equity markets have been in the 
doldrums the move towards corporate bonds has provided capital appreciation as well as a steady 
income stream. 
 
As the economy improves their will eventually be an unwinding of the Quantatitive Easing (QE) 
both in the UK and US, indeed there are signs that this could happen in the US sooner than 
originally thought. 
 
QE, as we have discussed previously, led the Governments to buy bonds and their own 
Government stock to introduce liquidity into the financial system.  The support to the system has 
to be removed at some point and this must be done when the economy is strong enough to cope 
with it.  If this happens gradually then investors and fund managers are prepared and there would 
be no shock to the system which would lead to investors withdrawing from the asset class and 
prices collapsing. 
 
The main problem with QE could however end up being a saving grace for investors.  When 
launched no one knew from whom the bonds were being bought.  For example an overseas 
investor holding UK bonds could have sold their holding.  The money raised from selling the 
bonds could be converted into foreign currency and never be spent within the UK.  This defeats 
the whole purpose of the exercise.  To this day no one knows who the sellers were and what 
benefit QE had on the UK.  If the reverse happens when unwinding QE then the negative impact 
may be limited in the UK, particularly if the Government encourages overseas investment 
 
 
 
 



Investing in Japan 

 

The Japanese market rally continues, almost doubling since its 52 week low.  This was the 
thirteenth time the Japanese market had rallied in excess of 20 per cent and that it was still at a 
low level compared to other international markets. 

In the past six months there has been a change in government, a change of regime at the Bank of 
Japan, and there are chamber elections in July. A huge monetary stimulus package from the Bank 
of Japan had been launched following the election of prime minister Shinzo Abe.  The 
forthcoming elections to the upper house in July also looked set to be positive.  Based on these 3 
key changes the chances are better than they have been in a long time that this is sustainable. 

Two beneficiaries of this 
companies. 

The currency has depreciated by nearly 30 per cent against the dollar since January, reaching its 
weakest level in more than four years. This has benefited the competitiveness of exports which 
had lagged the international market. 

Japan was one of the most reluctant participants of monetary easing but now it is the more 
enthusiastic.  The one risk is the effect of    This 
could lead to a downward correction but this would not necessarily mean the end of the rally, as 
markets are never smooth. 
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AN EXECUTORS DUTIES 
 
Some of you will have in the past or sometime in the future be an Executor under the terms of a 
Will.  Being named as an Executor of a Will brings with it complicated and sometimes onerous 
duties when someone dies and often takes months to complete.  It is important to get it right 
because the Executor is legally responsible for administering the Estate according to the wishes of 
the Will and has a personal liability for losses caused by below standard behaviour. 
 
To ensure an adequate standard has been met, there are three actions that should always be 
considered and usually undertaken. 
 
1. Statutory advertisements for unknown creditors of the Estate should be arranged as soon as 

possible.  This is in accordance with Section 27 of the Trustees Act 1925.  The effect of the 
section is that, if an Executor distributes an Estate after the two month period referred to in 
the advertisement, the Executor is not liable personally if a claimant subsequently appears. 

 
 Such a claimant can still seek payment from the receiving beneficiaries, subject, as always, 

to the limitation rules.  If the Executor is also a beneficiary, that individual will still be liable, 
so the only real point of a statutory advertisement in those circumstances is to try to flush 
out unknown claimants and to protect the Executor/Beneficiary from personal liability if a 
claim exceeds an Executors partial entitlement from the Estate. 

 
2. Before any payment is made from an Estate, the Executor should make a statutory search to 

check the Beneficiary is not in bankruptcy proceedings.  Most professionals involved in 
Estate administration will have encountered a positive bankruptcy search, often in 
surprisingly innocuous circumstances, for example, a Beneficiary who is also a co-executors 
Spouse.  If an Executor pays a legacy to a bankrupt beneficiary and not to that beneficiary
trustee in bankruptcy, the Executor is liable to fund the legacy again from his or her own 
pocket.  These searches should be made every time a payment is proposed. 

 
3. Executors need to keep in mind the possibility of claims under the provisions of the 

Inheritance (Provision for Family and Dependants) Act 1975.  Here there is a six month 
limit from the date of issue of the Grant of Probate.  Note that the period does not start 
from the date of death.  A claimant can still apply after the six month period but in those 
circumstances would need the Courts permission to proceed.  This can be a particularly 
difficult area to explain to beneficiaries as they invariably believe there is no problem. 

 
Once Probate has been obtained, the Executors will have confirmed the legal authority to collect 
in the assets of the Estate and pay liabilities.  There are opportunities during the administration of 
the Estate to plan to reduce tax liabilities, particularly Inheritance Tax.  Most useful is the loss on 
sale relief for land, buildings or securities, but it does need proactive monitoring and this is where 
a Financial Adviser can add real value. 
 



  MARKET REVIEW 
 
During the six month period ending 30th April 2013 capital changes in the main markets have been as 
follows:- 
 
 Percentage 

Change % 
6 Months 

Percentage 
Change % 

12 Months 
 

United Kingdom   
     FTSE 100 Index +  13.20% +  16.40% 
     FTSE All Share Index +  14.00% +  17.80% 
     FTSE Mid 250 Index (exc Inv. Trusts) +  18.30% +  25.90% 
     FTSE Small Capitalisation Index   
     (exc Inv. Trusts) +  17.60% +  22.80% 
     FTA British Gov. Securities Index   
         Fixed Interest  All Stocks +    2.10% +    6.00% 
   
North America   
     Standard and Poors Composite Index +  18.00% +  21.10% 

 
Japan   
     Nikkei 225 +  31.90% +  24.50% 

 
France   
     CAC 40 Index +  18.20% +  23.40% 

 
Germany   
     DAX 100     +  14.80% +  21.70% 

 
Property   
     Halifax Property Index +    0.10% +    0.20% 

 
Inflation   
     Retail Prices Index +    1.70% +    3.00% 

 
Composite Index +  11.31% +  17.36% 
   
This Index is calculated on the basis that a Client
re-invested at the payment date:- 
 
Property 10.0% 
Building Society Deposits 20.0% 
UK Government Index Linked Stocks 10.0% 
UK Equities 40.0% 
North America 10.0% 
Europe 10.0% 



     
BULLS & BEARS 

 
Equities     

UK Equities  
Companies increasingly face headwinds from weak consumer spending and 
slower European export demand, while commodity prices force more downward 
pressure. 

US Equities  
Good cost control and continued export demand have supported strong earnings 
growth, although consumer debt and the housing market overhang limit many 
domestic stocks. 

European 
Equities 

 
Despite concerns about recession in some countries, valuations have become more 
supportive compared with other markets, while many exporters still benefit from 
strong export demand. 

Japanese 
Equities 

 
While the reconstruction budget will support economic momentum in early 2012, 
this has been well flagged in advance and the market is expensive on many 
measures. 

Developed 
Asian Equities 

 
Slower economic growth in key economies such as China affects the wider region, 
while monetary policy is only slowly being eased in response to continued 
inflationary pressures. 

Emerging 
Market Equities 

 
Selection is increasingly required; while some markets benefit from strong 
commodities demand and upgrades to sovereign-debt ratings, others face growing 
inflationary pressures and valuation concerns. 

 
Corporate  
Bonds                

   

Investment 
Grade 

 
Positive corporate cashflows should enable a renewed decline in historically wide 
spreads, although the volatility of the underlying government bond markets will 
periodically affect total returns. 

High Yield 
Debt 

 
The asset class still benefits from healthy balance sheets and low levels of default, 
although concerns about future economic growth have affected valuations. 

 
 



MANAGING IN RETIREMENT 
 
 
 
 
 
Here is some food for thought! For those who are retired, you probably have more free time but 
less money to spend, so it is even more important to know what is available to help you.  With this 
in mind here are some useful tips to help you manage. 
 
Make the most of your money:- 
 
Work out your budget, what is the total of all your savings and see what else you can do to make 
your money go further.  In essence this is a question of establishing your financial goals and 
making the most of your savings and investments in the most tax efficient manner. 
 
Benefits and Financial Support:- 
 
Find out what benefits, if any, you may be entitled to and how to make a claim in this respect.  
There may be benefits available to help you top up your income or help you with specific costs, 
such as Pension Credit, Housing Benefit and Council Tax benefits, Grants for Heating and 
Insulation improvements, Travel and Leisure discounts and help at home. 
 
Tax:- 
 
The amount of tax you pay can change when you retire so it is important to make sure you are not 
paying more than you need to.  Do you have to pay tax in retirement and can you claim back any 
overpaid tax.  Have you considered any Inheritance Tax liability you may have and the ways in 
which this can be mitigated in part or in full. 
 
Planning Ahead:- 
 
You may want to think about making a Will or making sure your existing Will is up to date as 
circumstances change over time.  You may want to consider arranging or paying for your funeral 
now and legally putting in place who will act on your behalf if you stop being capable of looking 
after yourself.  If you were diagnosed with a terminal illness what support is available to you and 
how do you go about putting this in place.  Consider setting up a lasting Power of Attorney so 
that if the time comes when you cannot manage your property and financial affairs or personal 
welfare you do not need to worry about who will deal with these matters on your behalf. 
 
Insurance:- 
 



It is usually a good idea to consider insurance to provide for your partner in the event of ill health 
or death.  The costs involved depend on a number of factors such as amount of cover required, 
the length of the term involved (a fixed term or whole of life), age, health and smoker status.  As 
you get older the costs increase so it is better to plan ahead sooner rather than later.  In summary 
Life Assurance involves protecting your family and dependents, in the event of death.  Health 
Insurance in the event of serious ill health or to help with private medical costs and Long Term 
Care if you need help to stay in your own home or have to move into a care home. 
 
Dealing with a deceased partner - 
 
Find out how to handle the financial affairs of a deceased partner and check how this may affect 
your overall financial position.  When someone dies the executor or administrator normally sorts 
out the finances and then distributes them in accordance with the terms of the Will.  Any money 
held in joint accounts normally belongs to the surviving joint owner.  It does not form part of the 
deceased persons Estate and therefore does not need to be dealt with by the executor or 
administrator.  If the deceased has more than £5,000 in accounts in their own name you may need 
to apply to the Probate Registry for a grant of representation in order to gain access to the money. 
 
 
This is a brief resume of some of the things you should consider in retirement.  You may have 
some or all of these in place but whatever the situation they should be reviewed on a regular basis 
as circumstances can and do change over time.  This may all seem onerous but it can be easily 
remedied with a little help and this is where F.H. Manning Financial Services comes in.  We are 
only a phone call away and can steer you in the right direction, so do not delay, give us a call if 
you would like some assistance to put your affairs in order. 
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The value of investments and the income from them can go down as 
well as up and investors may not get their original investment back. 
Past performance is no guide to the future. 
 

The firm is authorised and regulated by the 
Financial Services Authority 

 



 


