
2016 Legislative Session Begins 
 

This past week the legislative session got underway! It was very exciting to 
start a new session once again! I consider it an honor and a privilege to be 
able to represent the people of my district in the Iowa House! I believe with 
your input and help we will be able to do some good things this year for the 
people of the state of Iowa!  
 
Things began quickly with the Governor delivering his Condition of the 
State address on Tuesday and also unveiling his budget at the same time. 
On Wednesday Chief Justice Cady of the Iowa Supreme Court delivered his 
Condition of the Judiciary address. More details below. 

 
Come to a Town Hall Meeting!  

 
I am looking forward to seeing you at my town hall meetings, all of which 
will be held on Saturday mornings. Those meetings are set as follows: 
  
Saturday Jan. 23rd in Waverly at the city library from 10:00-Noon 
 
Saturday Jan. 30th in Sumner at the city library from 9:00-10:00 a.m. 
 
Saturday Jan. 30th in Dunkerton at the city library from 11:00 a.m.-Noon 
 
Saturday Feb. 6th in Plainfield at the community room from 9:00-10:00 
a.m. 
 
Saturday Feb. 6th in Frederika at the community room from 11:00 a.m.-Noon 
 
Saturday Feb. 13th in Denver at the community room from 9:00-10:00 a.m. 
 
Saturday Feb. 13th in Readlyn at the city library from 11:00 a.m.-Noon 
 
Saturday Feb. 20th in Janesville at city hall from 9:00-10:00 a.m. 
 
Saturday Feb. 20th in Tripoli at the city library from 11:00 a.m.-Noon 
 
I hope to see you there!! 



 

State Budget Overview 
 
The FY 17 budget will be very tight. We will have to manage our money the 
same as you have to do at home. The state’s revenue is strong but growth is 
slowing. There is no economic emergency but we will have to be careful 
with the funding commitments we make. We will fund our priorities of 
education, Medicaid, and public safety which, by the way, are growing; as 
well as important skilled workforce, water quality, and soil conservation 
funding commitments. At the same time we will craft a stable, predictable, 
and sustainable budget that spends less than the state takes in, does not use 
one-time money to fund ongoing programs, and does not balance the 
budget by intentionally underfunding programs. 
     
The difference between the FY 2016 and FY 2017 revenue estimates is $282 
million (4% growth).  The difference between FY 2016 actual spending and 
the FY 2017 revenue estimate is $153 million (2% growth).  Therefore, 
revenue growth is $153 million and any additional spending ideas from the 
Legislature must fit within that $153 million figure.  It is calculated by 
simply subtracting the FY 2016 Actual Spending Amount from the FY 2017 
Revenue Estimate. 
 
The 2016 Legislature arrives in January with several “built-in” spending 
increases of around $200 million already approved by the Legislature and 
the Governor or required by law.  They include things like Medicaid, the 
Teacher Leadership and Compensation System and the Business Property 
Tax Credit. 
 
In addition to the “built-ins” the non-partisan Legislative Services Agency 
projects the 2016 Legislature is facing several more anticipated increases 
totaling $68.6 million.  They are almost entirely made up by state employee 
salary increases. 
  
On top of the “built-ins” and “anticipated expenses,” there are the yearly 
increases in funding requested by various entities.  Some of those are 
supplemental state aid for K-12 schools and additional funding for the 
Regents universities and community colleges.   
 
All of that must fit within the $153 million of growth and within the overall 
on-going revenue amount that is projected to be collected in FY 2017.   



 

Funding K-12 Schools 
 

The House will seek to find a way to provide K-12 schools with the most 
responsible increase possible while not sacrificing other priorities like 
Medicaid, public safety, economic growth, and property tax relief. The 
House plans on acting quickly during the 2016 legislative session to set the 
FY 2017 school aid amount.   
 
In FY 2017 the following percentage increases in supplemental state aid 
equate to these total dollar amounts: 
 
1% - $40.9 million 
2% - $83.1 million 
2.45% - $102.1 million (included due to this being the Governor’s 
recommended level) 
3% - $125 million 
4% - 168.1 million 
 
 

The Governor’s Budget Proposal 
 
The governor is proposing a General Fund budget of $7.412 billion in the 
upcoming fiscal year.  This would be an increase of $237.8 million over the 
budget for FY 2016, or a 3.31 percent raise in spending.   
 
The Governor’s proposal sets a spending level that is above the on-going 
revenue amount set by the Revenue Estimating Conference last December.  
That ongoing revenue amount is $7.3274 billion. This is what the House 
will use when we set our budget targets.  
 
The Governor is maintaining his proposal from last year to raise state aid to 
schools by $146.8 million.  This amount comprises several different 
components:  supplemental state aid for schools would be raised 2.45 
percent ($102 million), an additional $53.4 million would be provided for 
the Teacher Leadership program, and $10.9 million would be appropriated 
for the Property Tax Relief Payment. 
 



Higher education would also receive additional resources under the 
Governor’s budget proposal.  The Board of Regents would be given $7.9 
million to distribute amongst the three state universities in the upcoming 
fiscal year.  How the funding would be allocated would be up to the Board 
of Regents to determine.  Community colleges would receive an increase of 
$3.1 million in FY 2017.  And funding for the Iowa Tuition Grant program, 
which provides financial assistance to Iowa students attending one of the 
state’s private colleges, would be raised by $1 million. 
 
The Governor recommends the Medicaid program should receive an 
increase of $23.4 million in the new fiscal year.  The Governor’s budget 
continues with implementation of the Medicaid transition to managed care 
begun last year. Without the switch in Medicaid to managed care, all of the 
new revenue for FY 17 would have had to go to Medicaid.  
 
The Governor also is proposing several supplemental appropriations to 
help meet the current year’s budget.  Primary amongst these would be a 
$67 million request for Medicaid.  This is being requested because of 
enrollment and usage has outpaced what had been projected for the 
program in FY 2016.  Additionally, $17 million of the need is due to the two 
month delay in implementation of the Medicaid Modernization effort. 
 

 
 
 



Further, the governor has proposed that the one-cent sales tax that is used 
for school infrastructure and property tax relief and due to sunset in 2029 
be extended until 2049. His plan would divert a portion of the estimated 
growth in the fund to be used for water quality purposes, guaranteeing the 
first $10 million of growth in each year to go to school districts first, with 
the remainder of the growth addressing water quality. The House will 
examine this plan carefully to determine how to best balance the priorities 
of schools, property tax relief, and water quality. 
 
 
Feel free to contact me with ideas, thoughts, and concerns. My phone is 
319-987-3021 or you can email me at sandy.salmon@legis.iowa.gov . I want 
to hear what you are thinking and will listen to your input. Together we will 
work to make a difference for the future of Iowa. Thank you very much for 
the honor of representing you!  
 
Sincerely,  
 

Sandy 
 


