
Upcoming Town Hall Meetings!  
 
Saturday Feb. 6th in Plainfield at the community room from 9:00-10:00 
a.m. 
 
Saturday Feb. 6th in Frederika at the community room from 11:00 a.m.-Noon 
 
Saturday Feb. 13th in Denver at the community room from 9:00-10:00 a.m. 
 
Saturday Feb. 13th in Readlyn at the city library from 11:00 a.m.-Noon 
 
Saturday Feb. 20th in Janesville at city hall from 9:00-10:00 a.m. 
 
Saturday Feb. 20th in Tripoli at the city library from 11:00 a.m.-Noon 
 
I hope to see you there!! 
 
 

House Passes 2 Bills! 
 

The First One – 2% Increase for Schools 
 
On Monday the House approved 2% increase in State Supplemental Aid 
(SSA) or an $80.9 million increase for the 2016/17 school year.  It was the 
first bill passed by the House in 2016 fulfilling the promise the House made 
to act quickly on FY 2017 school aid in recognition of the need for schools to 
set their budgets in the next few months.  
 
The increase pushes the total state spending on K-12 education to just shy 
of $3.1 billion.  The state’s portion of the per pupil cost would increase from 
$6446 to $6575, a $129 increase. 
 
In addition there is $53.4 million for the 3-year ramp-up investment in the 
Teacher Leadership Compensation (TLC) program.  Also included is $9.2 
million meant to relieve the pressure on property tax payers by having the 
state pick up the property tax increase that is part of the school funding 
formula.   
 



Added all together, that means the total proposed increase is $143.1 million 
in state aid to K-12 public schools for the 2016/17 school year.  
 
Below is a recap of the state spending increases for K-12 state aid to schools 
over the past 5 years and including this coming budget year if this proposal 
is adopted: 
 
 
Fiscal Year  
(school year) 

Percent 
Growth 

State Cost 
Per Pupil 

State Spending 
Increase  

FY12  (11/12) 0% $5883 $178 million  
FY13  (12/13) 2% $6001 $30 million  
FY14  (13/14) 2% + 2% 

one-time 
$6121 $65 million + $57 

million  
FY15  (14/15) 4% $6366 $148 million  
FY16  (15/16)  1.25%  $6446 $84.8 million 
 5-yr total increase  $505.8 million + 

$57 million 
FY17  (16/17) 2% proposed $6575 $143.1 million 
 6-yr total increase 

proposed 
$648.9 million + 
$57 million 

 
Additionally, a 2% increase as proposed provides additional property tax 
relief by taking 38 districts off the Budget Adjustment, a local option 
property tax levy designed to help districts dealing with declining 
enrollment.  This is a $4 million reduction in property taxes over last year. 
 
The proposal on the table from the Senate is a 4% increase, which, 
including TLC and property tax replacement, equals a $227.9 million 
increase in state aid.  Available additional revenues over last year’s 
spending equal just over $153 million.  A 4% increase violates the budget 
principles the House has abided by since 2011, specifically spending more 
than the state takes in. 
 
The Senate rejected the House’s 2% proposal after receiving it, meaning the 
two chambers will come together in a conference committee to find a final 
consensus.  Also added to the mix is the governor’s proposal, which is a 
2.45% increase, which amounts to $162 million increase in state aid. 
 
 



The Second One – Tax Coupling for Your 
2015 Tax Return 

 
On Thursday the House passed HF 2092 with huge bipartisan support. The 
bill updates provisions in the Iowa Code to couple with the federal tax code 
for many tax provisions extended by Congress this past December.  
 
The more significant federal tax changes that this bill couples with include: 

• Small businesses expensing (instead of depreciate) the first 
$500,000 of equipment cost (known as Section 179 expensing) 

• Deduction of up to $250 for out-of-pocket expenses for teachers 
• Tuition and fees deduction for higher education expenses 
• Election to deduct state sales/use tax in lieu of state income tax as 

an itemized deduction 
• Deduction for mortgage insurance premiums as deductible 

qualified residence interest 
• Nontaxable IRA transfers to eligible charities 

 
This is what the House passed last year and has done for several years now.  
 
The goals of the House with the tax coupling bill are:  

 to stop a defacto tax increase (which would happen if we did not 
couple) that would put a damper on our businesses and take money 
out of taxpayers’ pockets  

 to respect plans for updating and expansion already underway in our 
businesses who count on this deduction  

 to provide taxpayers with consistency between state and federal tax 
provisions  

 to prevent further complications in accounting and tax preparation 
for taxpayers.  

 
The bill does not couple with federal bonus depreciation provisions. Bonus 
depreciation is being phased out in the Internal Revenue Code and will be 
gone by 2020. 
 
Congress made many of the tax provisions permanent, however our House 
bill only deals with tax year 2015, affording the House the opportunity to 



make an informed decision on coupling next year with updated fiscal 
information.  
 
Now the bill goes to the Senate for their consideration who have not given 
an indication yet on their plan. It is important this bill is passed quickly as 
taxpayers, tax preparers and accountants need to know what deductions 
Iowans can take on their 2015 income taxes.   
 
The House tax coupling bill reduces the FY 2016 ending balance by $95 
million. That money would go directly to taxpayers. However, the plan 
increases the FY 2017 on-going revenue level by $86 million.  Roughly $55 
million of that would be available for appropriation under the state’s 
expenditure limitation law. 
 
As you can see, what the legislature decides on tax coupling will impact all 
funding discussions, including those on budget targets, school aid, 
Medicaid, mental health, public safety, and many other areas needing 
funding.  
 
From last week’s newsletter: the Governor’s plan is to not couple at all for 
tax year 2015.  That means that taxpayers would not be able to take 
advantage of any of the tax extenders Congress just passed that have an 
Iowa component when they do their taxes this April. 
 
 
Feel free to contact me with ideas, thoughts, and concerns. My phone is 
319-987-3021 or you can email me at sandy.salmon@legis.iowa.gov . I want 
to hear what you are thinking and will listen to your input. Together we will 
work to make a difference for the future of Iowa. Thank you very much for 
the honor of representing you!  
 
Sincerely,  
 

Sandy 
 


