
Upcoming Town Hall Meetings!  
 
 
Saturday Feb. 20th in Janesville at city hall from 9:00-10:00 a.m. 
 
Saturday Feb. 20th in Tripoli at the city library from 11:00 a.m.-Noon 
 
I hope to see you there!! 
 
 

House Releases Budget Targets  
 

This past week the House released its budget targets for the upcoming fiscal 
year.  Our budget plan spends less than the state collects and lives within 
our means just as our families and businesses must do. We have set 
realistic and responsible funding amounts for Iowa’s priorities.  Our budget 
fits within the projected ongoing revenue and does not rely on one-time 
funding sources like the ending balance, cash reserve, or economic 
emergency funds. 
 
The House budget plan for FY 17 spends 99.9% ($7.320 billion) of on-going 
revenue ($7.327 billion) ensuring that government does not spend more 
than it has and lives within its means.  This is a 2% ($145.8 million) 
increase over projected spending level in FY 16. 
 
The House makes education our top priority, devoting most of new 
available revenue to K-12 education, the backfill to local governments as a 
result of the property tax reform bill in 2013, and to the property tax 
credits.  In order to make this fit within ongoing revenue, other areas of the 
budget will see reductions that will be worked out by individual budget 
subcommittees. 
 
Each budget area target is as follows:  
 
Administration and Regulation    $50.71 million 
Agriculture and Natural Resources    $42.84 million 
Economic Development     $41.55 million 
Education        $983.54 million 



Health and Human Services (includes Medicaid) $1.831 billion 
Justice Systems       $738.89 million 
Standings (includes K-12 schools & property tax backfill & credits) 

$3.630 billion 
 
TOTAL        $7.320 billion 
 
Some claim this plan will dramatically affect government services in a 
negative way.  It is difficult to argue that a $145 million increase will tie the 
hands of government agencies and prevent them from fulfilling their 
responsibilities. 
 
The Senate targets spend about $70 million more than the ongoing 
revenue, which is about $7.417 million. Even though that is legal, that is 
still 101.1% of ongoing revenue, which means they are relying on ending 
balance funds, which is one-time money for ongoing programs. The 
Governor’s budget is at $7.412 million, which is very close to the Senate’s 
proposal. 
 
According to the non-partisan Legislative Services Agency in regards to the 
ending balance, “It should be noted that these excess funds are considered 
one-time revenues that can carry-forward from one fiscal year to the next.  
The transfer amounts can be unpredictable from one year to the next…  
Reliance on these revenues for ongoing operational expenses of 
government programs can result in budget shortfalls if an economic 
downturn causes a drop in annual tax revenue.” 
 
Some may want to dip into the cash reserve or the economic emergency 
funds. However, the cash reserve is used to cash flow the state budget.  
Taking money from it jeopardizes timely payments to school districts and 
local governments. The economic emergency fund is used for catastrophic 
problems such as the floods of 2008. However, currently we have no 
economic emergency.  
 
The state’s economy is strong but growth is slow. Caution is necessary to 
ensure that the promises and commitments made in this budget can be 
achieved. 
 
The House has kept our promise of fiscal responsibility to Iowans of fiscal 
restraint by continuing to abide by the budgeting principles that we set 



forth five years ago: spending less than the state collects, not using one-
time money to fund ongoing needs, and not balancing the budget by 
intentionally underfunding programs. 
 
 
 

Medicaid Transition to Managed Care 
 
The state of Iowa is moving forward to update the old Medicaid system into 
a managed care system. March 1st is the target date to start. The state is still 
waiting for the federal government to approve our new program.  
 
Over 85,866 provider contracts have been signed as of the end of January.  
This represents over 95% of all possible provider contracts based on the 
Iowa Medicaid Fee-For-Service network in the past 12 months (out of 
89,883). 
 
All four major hospital systems have signed with a managed care 
organization (Genesis, Mercy, UIHC, UnityPoint) 
 
Medicaid providers are urged to sign up with all 3 MCO’s to help provide 
Medicaid recipients with as much flexibility as possible.  
 
34,406 Medicaid recipients have actively selected an MCO as of 1-22-16. 
 
Medicaid recipients should ask their health care providers to be sure to get 
signed up with all 3 MCO’s if possible. 
 
For Medicaid recipients benefits under managed care do not change. If 
you’re finding that not to be the case, please contact me to get that worked 
on.  
 
Medicaid patients can switch to a different managed care organization at 
any time for any reason between now and May 17, 2016.  After that date, 
patients can still switch for good cause (e.g., provider not signed up with a 
MCO).  There will also be an annual open enrollment period in the late fall 
to choose a different managed care organization or remain where the 
patient is. 
 



Between January 12 and February 4, Iowa Medicaid member and provider-
services hosted day-long road shows in 11 cities across the state.  Over 
2,300 providers have attended or signed up to attend the training.  More 
trainings will be held based on demand. 
 
Medicaid modernization will create predictability and sustainability in the 
Medicaid budget.  In FY 2017, Medicaid costs will increase $41 million even 
with managed care.  Without it, costs would increase over $100 million. 
 
Medicaid is the second largest program in state government.  Its growth 
threatens the state’s ability to provide additional funding to schools, public 
safety, and other state programs. 
 
In 2002 1 out of 11 Iowans were on some sort of state-administered health 
program, but today that number has grown to 1 in 5 Iowans.  
 
According to LSA, state revenue grew by 2.7% each year between 2006 and 
2015.  However, funding for Medicaid grew by 9.1% each year. General fund 
spending on Medicaid has increased by 133%, growing from $557 million in 
FY 2003 to $1.3 billion in FY 2016.  
 
If those that want to maintain the status quo in Medicaid succeed, the 
Legislature will have to find over $100 million in the FY 2017 budget to put 
toward the Medicaid program.  If we wind up not being able to update our 
Medicaid system, K-12 schools will likely feel the impact in the funding 
amount they end up receiving. Medicaid reform is not optional; it is 
necessary. 
 
  
Feel free to contact me with ideas, thoughts, and concerns. My phone is 
319-987-3021 or you can email me at sandy.salmon@legis.iowa.gov . I want 
to hear what you are thinking and will listen to your input. Together we will 
work to make a difference for the future of Iowa. Thank you very much for 
the honor of representing you! 
 
Sincerely,  
 

Sandy 
 


