
Agreement Reached on K-12 Funding  
 
After weeks of negotiations and a new March revenue estimate, the House 
and Senate reached an agreement for K-12 education funding for the 
2016/17 school year. It is a 2.25% per pupil increase ($6,446 to $6,591), 
which falls in the middle of earlier proposals. Schools will finally have 
certainty to approve their budgets. 
 
At the table for discussion was the Senate’s proposed 4% increase ($6,704) 
and the House’s proposed 2% increase ($6,575).  The Governor’s proposal 
earlier this year was for 2.45% ($6,604).   
 
This agreement will provide K-12 schools with an additional total 
amount of $153.8 million. This amount consists of the 2.25% increase 
which is $90 million plus the final installment of the Teacher Leadership 
Compensation program which is $53 million plus $10 million in which the 
state replaces what would be the property tax increase.  
 
This $153.8 million represents 87% of new spending in this year’s 
budget. The amount of new money available to be spent in the budget is 
$176 million. So our K-12 schools are getting the lion’s share of that 
amount. Some are saying we are not making K-12 education the top priority 
but I believe this demonstrates that we are in fact doing that. 
 
In addition this amount is within the ongoing revenue and thus is a stable 
and sustainable amount that we know we can provide. We will not be 
overpromising and underdelivering. Schools can depend on the funding we 
are providing. 
 
This agreement was passed as 2 separate bills, one for the regular program 
funding and one for the categorical programs funding. Both had 
overwhelming bipartisan support in the Senate by a vote of 44-6 and 46-4.  
The House voted with passage at 55-41 for both bills.  The agreement will 
head to the Governor’s desk for a signature. 
 
Combined with funding increases over the past 5 years, this will total nearly 
$660 million in increased funding for 6 years in a row: 
 
Fiscal Year  Percent State Cost State Spending 



(school year) Growth Per Pupil Increase  
FY12  (11/12) 0% $5883 $178 million  
FY13  (12/13) 2% $6001 $30 million  
FY14  (13/14) 2% + 2% 

one-time 
$6121 $65 million + $57 

million  
FY15  (14/15) 4% $6366 $148 million  
FY16  (15/16)  1.25%  $6446 $84.8 million* 
FY17  (16/17) 2.25% $6591 $153.8 million*  
 6-yr total increase  $659.6 million + 

$57 million 
 
*Both the FY16 and FY17 appropriations include funding for the Teacher 
Leadership Compensation (TLC) program.  FY16 was a $50.2 million 
increase for the program, and FY17 includes a $53.3 million increase for the 
program.   
 
Here we are only talking about the increase to K-12 schools. The total 
amount K-12 schools will receive from the state in this budget will be $3.1 
billion. With property taxes they receive at about $2 billion, the total 
amount funding our K-12 schools is around $5 billion. 
 
 
 

Working on Water Quality Funding 
 
The House has been considering the governor’s proposal to extend the 
penny tax for SAVE funding, which currently goes to pay for school 
infrastructure and property tax relief. The governor’s proposal would take a 
portion of the increase in sales taxes generated by the penny tax and use it 
for water quality initiatives. However, constituent feedback has revealed 
there is not interest in funding water quality programs in this way so the 
House and the governor  are working on a different proposal to find a 
separate revenue source for increased water quality funding. 
 
Currently, Iowa dedicates over $20 million annually towards improving the 
state’s water quality. While this is a significant investment, we are 
interested in doing more to advance these efforts.  
 



There is currently a proposal to add to that $20 million, a dedicated long-
term stream of funding from the Rebuild Iowa Infrastructure Fund (RIIF) 
and the excise tax on metered water. This would be using funding from 
revenue the state is already receiving.  
 
Urban efforts would concentrate on urban conservation practices and 
improvements to wastewater and drinking water facilities in communities.  
 
Rural efforts will focus on long-term infrastructure improvements that will 
reduce the runoff of nitrates and phosphorus into Iowa waterways and 
reduce soil erosion. 
 
These rural improvements will involve practices in a farm field and on the 
edge of farm fields. In-field practices would include terraces and grassed 
waterways. Edge-of-field practices would include bio-reactors, buffer strips, 
saturated buffers, and wetlands. 
 
Rural efforts will also be financed in part by Iowa farmers and other private 
sources, just as many are currently doing. 
 
In addition to these urban and rural projects, part of the additional water 
quality efforts will continue and expand the state’s investment in water 
quality research and measurements.   
 
 
Feel free to contact me with ideas, thoughts, and concerns. My phone is 
319-987-3021 or you can email me at sandy.salmon@legis.iowa.gov . I want 
to hear what you are thinking and will listen to your input. Together we will 
work to make a difference for the future of Iowa. Thank you very much for 
the honor of representing you! 
 
Sincerely,  
 

Sandy 


