
              

   

MEDIA RELEASE 

 
McGRATH ANNOUNCES INTENTION TO LIST ON ASX 

 

SYDNEY,  13 November,  2015 – McGrath Holding Company Limited, (‘McGrath’) one of the leading 

integrated residential real estate service providers in Australia, today lodged a prospectus with the 

Australian Securities and Investment Commission (ASIC) in relation to an initial public offering (IPO) and 

listing on the Australian Securities Exchange (ASX). 

 

Founded by John McGrath in 1988, McGrath operates a diverse business model consisting of five business 

units that provide a range of services including residential property sales, property management, 

franchise services, mortgage broking, auction services and real estate training. McGrath generates 

revenue primarily through commissions and franchise fees. 

 

Following completion of the Offer and the Acquisition of McGrath’s largest Franchisee, the Smollen 

Group, McGrath’s network will have 22 Company Owned Offices and 53 Franchise Offices. 

 

McGrath Chairman David Mackay said: “John McGrath has methodically and successfully built this 

business from a one man operation into one of the leading residential real estate providers in Australia.  I 

believe McGrath is a unique business differentiated by its hybrid business model and performance 

embedded culture with an ongoing commitment to the highest level of sales training for its agents.  The 

high level of retention across its 600 agents, including some of the best sales agents in the country, is 

testament to the culture of McGrath." 

 

As a whole, the McGrath Network was responsible for sales turnover of approximately $11.6 billion in 

FY2015 from approximately 11,000 sales and manages approximately 21,900 properties valued at over 

$16.2 billion. Its award winning mortgage broking business, Oxygen Home Loans, has total loans under 

management of approximately $2.0 billion. 

 

In the year to 31 March 2015, it is estimated that McGrath was the third largest residential real estate 

sales network in Australia by total value of properties sold with a market share of approximately 3.2%.   

 

McGrath has a strong market presence in NSW and the ACT, a growing presence in Queensland, and is in 

the process of establishing a presence in Victoria. The company’s strategy includes continuing to grow its 

agency network, through both franchises and company owned agencies.   

 

Founder and Chief Executive Officer John McGrath said: “I started this business with a vision of building a 

world class residential real estate business and an IPO is an important step in that direction.  Today our 

footprint spans Sydney, regional NSW, the ACT, South East Queensland and regional Queensland. 

However our plans are much more expansive, with immediate plans to enter Victoria, focusing initially on 

select key Melbourne suburbs, as well as expanding further in our existing markets.  Our model provides 

us with advantages as it allows us to partner with strong local Franchisees and rollout our brand into new 

regions as well as selectively opening company owned offices.”   

 



              

The Offer will provide McGrath with greater access to capital to provide financial flexibility going forward. 

Consistent with its growth strategy McGrath will utilise part of the Offer proceeds and issue Shares to 

acquire the Smollen Group, currently McGrath’s largest franchisee. The Board believes that the Smollen 

Group presents a high quality acquisition that will further enhance McGrath’s scale and presence in the 

Australian market place to the benefit of all shareholders. The Offer will also provide an improved 

capacity to attract and retain quality Agents and staff through short and long term employee incentives. 

 

McGrath is inviting investors to subscribe for 61.7 million Shares at an Offer Price of $2.10 per Share for a 

total Offer size of $129.6 million. Following completion of the Offer the company will be renamed 

McGrath Limited and existing Shareholders will own approximately 46.3% of McGrath, of which John 

McGrath will remain McGrath’s largest shareholder with a holding of 27.0%.   An underwriting agreement 

has been entered into for the Offer as described in the Prospectus. 

 

Luminis Partners is advising the McGrath Board on the IPO, and Bell Potter and JP Morgan are Joint Lead 

Managers.  Legal advice is being provided by Allen and Overy. 

 
 
Offer Statistics 
  

Offer Price $2.10 

Total number of shares under the Offer  72.1 million 

Total number of shares held by existing shareholders on completion of Offer  62.1 million 

Total number of shares on issue at completion of offer 134.2 million 

Market capitalisation at the Offer price $281.8 million 

Enterprise value at the Offer price $272.1 million 

 
Key Dates 

Opening date for retail offer applications Monday  23 November 2015 

Closing date for retail offer applications Wednesday 02 December 2015 

Settlement Friday 04 December 2015 

Issue and Transfer of Shares Monday 07 December 2015 

Expected Commencement of trading on the ASX (on a 
deferred settlement basis) 

Monday 07 December 2015 

Expected completion of dispatch of holding statements  Tuesday 08 December 2015 

Expected commencement of trading on the ASX (on a 
normal settlement basis)  

Wednesday 09 December 2015 

 

These dates are indicative only and are subject to change. 
 
-ENDS- 
 

For Further Media Information: 
Terri Sissian, McGrath, +61 419 881 414, Peter Brookes, Citadel-MAGNUS +61 407 911 389 
 
 
McGrath Holding Company Limited  ABN 61 608 153 779  
191 New South Head Road, Edgecliff  NSW  2027 
www.mcgrath.com.au 
 

  



              

 

 
McGrath has lodged a Prospectus for the offer of its shares with the Australian Securities and Investments 
Commission (ASIC). A copy of the Prospectus can be viewed or downloaded online at 
www.mcgrath.com.au 
 
Eligible investors should consider the Prospectus and read it in full in deciding whether to acquire shares. 
If you want to acquire shares in the IPO, you must complete the relevant application form, which 
accompanies the Prospectus. 
 
For potential investors seeking further information about the offer, please call the McGrath Offer 
Information line on 1300 880 732 (toll free within Australia) or +61 1300 880 732 (outside Australia). 
 
The offer of shares is made by McGrath and McGrath SaleCo Pty Limited (ACN 608 153 779) under the 
Prospectus, which investors should consider in deciding whether to apply for shares. To apply for shares, 
investors will need to complete the application form that is in or will accompany the Prospectus.  
The Prospectus is available at www.mcgrath.com.au 
 
The shares referred to herein have not and will not be registered under the U.S. Securities Act of 1933 or 
the securities laws of any other state or other jurisdiction of the United States or elsewhere and must not 
be offered or sold in the United States or any other jurisdiction outside of Australia absent an exemption 
from applicable registration requirements. 
 

 

 

About McGrath: 

Founded in 1988, McGrath has grown to be one of Australia’s most successful residential real estate groups.  An 
integrated real estate services business, McGrath is a total solution company offering agency sales, property 
management, mortgage broking and career training services.  
 
McGrath Estate Agents currently has 75 offices located throughout Sydney, North Coast, Central Coast, Southern 
Highlands, South Coast, the ACT and Queensland as part of its growing company-owned and franchise network. 
 

 

 

http://www.mcgrath.com.au/

