
Portfolio Management – A Year in Review 2020

*  Realized capital losses can be used to offset realized capital gains for 2020, carried back three years or carried forward for future use. The above is intended to describe in general terms selected portfolio management activities only. An individual investor’s experience will vary. Returns are in $CAD and
do not include investment fees. The above should not be construed as tax advice, as each investor’s situation is different. Please consult your own tax advisor. IPC Private Wealth is a division of IPC Securities Corporation. IPC Securities Corporation is a member of the Canadian Investor Protection Fund.

The IPC Private Wealth Portfolio Management Team continuously monitors 
and manages your investment portfolio using various techniques to help 
you reach your investment goals. Here are some key activities of 2020.
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JAN UARY 
Investment Specialist Due Diligence
Interviews with all of our investment specialists were conducted. The 
first set of more than 100 due diligence meetings conducted throughout 
2020. These meetings became fully remote after Q1.

FEB RUARY

Currency Management
To protect our portfolios from volatility associated with changes in 
currency valuations, we increased the currency hedges on selected 
U.S. dollar and Euro denominated positions from 0% to 50%, and 0%  
to 25% respectively. The U.S. dollar hedge was subsequently removed 
in mid-March, as the pandemic triggered a shift to the ‘safe haven’ 
U.S. currency. 

Portfolio Management 
We adjusted our portfolio asset allocations to align more closely to 
our benchmark weights, leading to a slight reduction to an existing 
overweight position in International and U.S. Equity, while maintaining 
our underweight allocation to Canadian Equity.

Q1

The S&P/TSX peaked 
on February 19, and 
dropped sharply to 
reach a low for the year 
on March 23rd. Central 
Banks began ‘emergency’ 
rate cuts, dropping their 
benchmark lending rates 
to record lows.
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APR IL 
Asset Allocation
To help protect against extraordinary market 
volatility, we maintained our allocations to 
strategies that systematically reduce equity market 
risk during downturns by shifting a portion of 
assets to cash equivalents. These allocations 
proved especially effective during the initial phases 
of the COVID-19 crisis.

Overlay Tax Management
To help reduce our investors’ taxes*, we 
strategically sold positions in the U.S. and Canadian 
Energy, Financials, Real Estate, Basic Materials 
and Consumer Staples sectors in non-registered 
accounts, replacing them with sector-equivalent 
ETFs to maintain portfolio exposure.

Q2

After the decline in March, a ‘K’ shaped 
recovery begins to form. Primarily tech-based 
U.S. growth companies rally to new highs while 
other sectors remain challenged.
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JU LY

Currency Management 
To protect our portfolios from volatility associated with 
changes in currency valuations, the currency hedge on 
selected U.S. dollar, Euro and British pound sterling 
denominated positions were increased from 0% to 25%, 
25% to 50% and 0% to 50% respectively. The U.S. dollar 
hedge was subsequently reduced to 0% in late August.

SE P TE MB ER

Overlay Tax Management
To help reduce our investors’ taxes*, we strategically sold 
positions in the Materials, Communications, Consumer 
Cyclical, Energy and Real Estate sectors in non-registered 
accounts, replacing them with sector equivalent ETFs to 
maintain portfolio exposure.

Q3

The Bank of Canada pursues an aggressive ‘Quantitative 
Easing’ program, buying approximately $4 B in 
government bonds per week to lower interest rates. 

Most developed countries officially 
begin a ‘technical’ recession, marking 
an end to more than 10 years of 
economic expansion. 
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Q4

U.S. Presidential Election
After a week-long period of 
counting a record quantity 
of mail-in ballots, Joe Biden 
is announced as the new 
president-elect. 

Equity markets react 
positively to promising 
vaccine development news 
– sparking a record rise for
the month of November,
and new record highs for
U.S. markets on Dec. 31.

OCTOB  ER 
Overlay Tax Management
Re-purchased the Materials, Communications, Consumer Cyclical, Energy and 
Real Estate sector positions sold in September, completing a tactical move to 
realize capital losses. This set of trades was part of 58 different tax-loss trade 
executions made in 2020 to reduce investors’ taxes.*

Bond Ladder Management
One of the holdings in our bond ladder (Anheuser-Busch) was called by the 
issuer and replaced with a Rogers Communications bond, maintaining the  
high-quality, investment grade structure of our Core Fixed Income mandate.  
This mandate provides capital preservation, regular income, and the 
opportunity for capital gains over time.

NOVE MB ER 
Asset Allocation
Maintained exposure to High Yield and Global Fixed Income providing 
diversification to help reduce volatility and increase yield. We also actively manage 
our factor exposures across all portfolios, which proves especially advantageous 
this month with cyclical/value securities outperforming the broader market.




