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Why Do We Savere

. Assets
. School Fees

. Holidays
. Retirement
. Financial Security




Long Term Wealth Creation

Investment in Strong Assets
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THlS IS OUR RETIREMENT PLAN.
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Why Super ¢

. Tax concessions on contributions

. Tax concessions on investment earnings
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The Lender lends to the Super Fund on a The Bank or Related Party Lender generally

limited recourse basis. Loan repayments are takes a mortgage over the Property held by
made from the Super Fund to the Lender the Bare Trustee

The Super Fund holds a beneficial interest in the
property by way of its payment of the purchase price
of the Property, and the structure of the Bare Trust
document. Bare

Trustee

Once the loan has been repaid to the Lender,
the Bare Trustee can transfer title to the
Super Fund.

The Super Fund pays the deposit on the Property

when contracts are signed. The loan proceeds are The Vendor transfers ownership of the Property
then applied to fund the acquisition of the Property, to the Bare Trustee. The Bare Trustee holds
with the Super Fund paying the remainder of the title to the Property, and should be identified
purchase price. The loan proceeds are paid directly on the Contract of Sale

from the Lender to the Vendor.
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COST COMPARISON - SUPER V. NON-SUPER INVESTMENTS

Assumptions

Amount Invested

Investment Yield

Marginal Tax Rate

% of Assets Paid as Pension
Age

PRE-RETIREMENT

Super Fund Investment Income
Less Tax

Net Fund Investment Income
Other Investment Income

Less Tax

Net Investment Income

Total Tax

POST-RETIREMENT

Super Fund Investment Income
Less Tax
Net Fund Investment Income

Pension Income
Investment Income
Less Tax

Net Investment Income

Total Tax

1,000,000
5.0%
38.5%
6.5%
60

NO SUPER

$0
$0

HALF IN SUPER

$25,000
$3,750

ALL IN SUPER

$50,000
$7,500

$0

$21,250

$42,500

$50,000
$19,250

$25,000
$9,625

$0
$0

$30,750

$15,375

$0

$19,250

$0
$0

$13,375

$25,000
$0

$7,500

$50,000
$0

$0

$25,000

$50,000

$0
$50,000
$19,250

$32,500
$25,000
$9,625

$65,000
$0
$0

$30,750

$22,875

$65,000

$19,250

$9,625

$0
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COST COMPARISON - WHETHER TO CONTRIBUTE TO SUPERANNUATION

Concessional Non-Concessional
Assumptions
Amount for Contribution $25,000 $150,000
Marginal Tax Rate - Personal 38.5% 38.5%

Personal Contribution

Contribution $25,000 $150,000
Deduction Claimable $25,000 $0
Tax Benefit $9,625 $0
Contributions Tax @ 15% $3,750 $0
Immediate Tax Benefit $5,875 $0

Company Contribution

Contribution $25,000
Deduction Claimable $25,000
Tax Benefit $7,500
Contributions Tax @ 15% $3,750
Immediate Tax Benefit $3,750
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Benefits of Saving Inside Super:

. Tax deductible conftributions
. Low tax rates on conftributions
. Low tax rates on earnings

. More flexible investing

. Tax free pensions

. Option of self - managed super
. Protection from creditors

. Protect you against yourself!
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When is Self-Managed
Superannuation Feasible<¢

$200,000 in super
or

Aggressive super savings plan with
maximum contributions each year

or
Have a specific asset purchase strategy




