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A. Background 

The United Kingdom-Singapore Free Trade Agreement (“UKSFTA”) was signed on 10 December 2020 and came into effect 
on 1 January 2021. The UKSFTA seeks to ensure trade continuity between Singapore and the UK by allowing both 
Singapore and UK businesses and individuals to continue enjoying benefits similar to those that they already receive under 
the European Union-Singapore FTA (“EUSFTA”), even after the UK exits from the EU. 

At present, Singapore is the UK’s largest trade and investment partner in ASEAN, while the UK is amongst Singapore’s 
top three European trading partners and Singapore’s top investment destination in Europe. This article seeks to provide a 
brief overview of the benefits that may be enjoyed under the UKSFTA. 

B. Benefits under the UKSFTA 

1) Trade in Goods – Elimination of Tariffs and Flexible Rules of Origin 

First, the UKSFTA will maintain the same timeline for tariff reductions as the EUSFTA. This means that the UK will remove 
tariffs on 84% of all Singapore origin goods entering the UK upon entry into force of the UKSFTA. Such goods include Asian 
food products, electronics, pharmaceuticals, petrochemicals and processed agricultural products. Most tariffs on the 
remaining 16% of Singapore goods will be removed by 21 November 2024 at the latest. These tariff elimination phase-ins 
are identical to those in the EUSFTA and cover goods such as selected meat and seafood products, fruits, textiles, and 
consumer goods.  
 
Further, the UKSFTA provides for liberal and flexible rules of origin for the UK and Singapore’s key exports to each other’s 
markets, by setting out both general rules of origins, such as: 
  

i. Cumulation of Origin;  

ii. Wholly Obtained Products;  

iii. Sufficiently Worked or Processed Products;  

iv. Insufficient Working or Processing; and 

v. Product specific rules of origin for a wide range of products including automobiles, chemicals, clothing and 
textiles, electronics, machinery, pharmaceuticals, and petrochemicals.  

 
In utilizing these rules of origins, both UK and Singapore businesses can continue to use EU materials in their exports to 
each other’s markets according to the rules of origin requirements set out in the UKSFTA. With regard to ASEAN cumulation, 
much like the EUSFTA, the UKSFTA requires ASEAN countries to provide undertakings of cooperation and compliance in 
order to allow for ASEAN cumulation. Once these arrangements have been put in place, Singapore businesses will be able 
to cumulate materials from ASEAN Member States for selected products. 
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For example, ASEAN cumulation allows Singapore manufacturers to include the use of raw materials and parts sourced 
from ASEAN Member States as originating content when determining whether their exports meet the required rules of origin.  
 

2) Enhanced market access to services sector 

Second, the UKSFTA will allow for enhanced market access to the UK for Singapore service providers.  
 
Under the UKSFTA, Singapore businesses will have improved market access to a wider range of service sectors in the UK, 
including:  
 

a. Engineering services;  

b. Advertising services;  

c. Computer-related services;  

d. Environmental services;  

e. Maintenance and repair of ships and aircraft services;  

f. International maritime transport services, and  

g. Hotels and restaurants services.  
 

In return, UK businesses entering Singapore can expect to have increased access to a range of sectors, including:  
 

a. Telecommunications services;  

b. Financial services;  

c. Computer and related services;  

d. Transport services;  

e. Environmental services;  

f. Certain business services; and  

g. Postal services.  
 

The UKSFTA also mirrors the obligations in the EUSFTA and includes specific rules on non-discrimination and transparency 
in certain services sectors to create predictability for businesses and a level playing field between both foreign and domestic 
service providers.  
 

3) Enhanced intellectual property rights 

Third, both UK and Singapore businesses will continue enjoying the benefits of the enhanced intellectual property rights set 
out in the EUSFTA’s comprehensive Intellectual Property Rights Chapter, which covers copyright, enforcement, and 
geographical indications (“GI”).  For example, a new intellectual property right of attribution has been included in Singapore’s 
Copyright Act, the GI Registry has been established to allow for more stringent protections, and improved border 
enforcement measures are in place to protect against goods which infringe Intellectual Property rights. 
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4) Reduction of technical and non-tariff barriers in key sectors 

Fourth, technical barriers to trade for Singapore and UK exporters will be removed in four major sectors:  

a. Electronics;  

b. Motor vehicles and vehicle parts;  

c. Pharmaceutical products and medical devices; and  

d. Renewable energy generation. 
 

These have been done under the EUSFTA through various measures including the introduction of a tiered-risk conformity 
assessment framework under the Consumer Protection (Safety Requirements) Regulations scheme, and setting up 
mechanisms such as the Pro-Enterprise Panel and the Smart Regulation Committee. These reductions continue to apply 
under the UKSFTA and creates a level playing field for Singapore and UK businesses operating in these sectors. 
 

5) More opportunities in government procurement 

Finally, the UK will grant Singapore enhanced access to city-level and municipal-level government procurement 
opportunities, allowing Singapore businesses to bid for more government projects in the UK. This benefits Singapore 
businesses across a wide range of industries, including transport, financial services and utilities. Under the UKSFTA, 
thresholds of 130,000 and 5,000,000 SDR apply for Goods and Services, and Construction projects respectively.  
 
UK companies setting up in Singapore will also have access to government projects from additional procuring entities, such 
as the Energy Market Authority in the utility sector. The types of public service contracts covered by Singapore’s 
commitments on transparency and non-discrimination have also been expanded.  

C. Beyond the UKSFTA 

Beyond the UKSFTA, the UK and Singapore have also made further commitments to strengthen the trading relationship 
between the two countries. 

1) Investment protection  

Singapore and the UK have committed to commence negotiations and endeavour to conclude a high standard investment 
protection agreement within two and four years respectively of the UKSFTA’s entry into force. This will ensure that bilateral 
investments are covered by robust and up-to-date treaty safeguards, as well as provide businesses and investors with the 
certainty of investment protection. 
 
Nonetheless, the existing bilateral investment treaty between Singapore and the UK which was signed in 1975 still applies 
to protect investments arising from either country, and includes a broad range of investment protection rules such as:  
 

a. National Treatment;  

b. Most-Favoured-Nation Treatment;  

c. Fair and equitable treatment;  
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d. Full protection and security;  

e. Prohibition on unreasonable, arbitrary or discriminatory measures;  

f. Transfers;  

g. Expropriation; and  

h. An umbrella clause.  

 

2) UK-Singapore Digital Economy Agreement  

Both countries have committed to commencing negotiations in early 2021 on a UK-Singapore Digital Economy Agreement 
(“DEA”). Under the DEA, Singapore and the UK will aim to create a rich yet safe digital environment for its consumers and 
businesses. The DEA will encourage cross-border data flow while achieving high levels of personal data protection. It will 
also promote interoperable digital systems to connect the flourishing innovation ecosystems of both the UK and Singapore, 
develop the synergies between financial services and the digital economy, and effectively regulate key emerging areas such 
as cyber security and emerging technology.   

D. Conclusion 

The signing of the UKSFTA will provide continuity and certainty for businesses in both the UK and Singapore looking to 
conduct business in each respective country. Furthermore, the UK and Singapore’s commitment to engage in further 
negotiations regarding investment protection and the signing of the DEA will also serve to make the conducting of business 
more attractive. 

For further consultations on the UKSFTA and its impact on your business or for further inquiries regarding this alert, please 
contact: 

 

Eugene Lim 
Co-Founder and Principal 
eugene.lim@TaxiseAsia.com 
+65 6304 7978  

Benedict Teow 
Associate 
benedict.teow@TaxiseAsia.com 
+65 6431 7620 
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