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Expanded director penalties related to GST liabilities

Newly enacted legislation increases the accountability of company directors—and extends director penalties to goods and services
tax (GST) liabilities.

The Treasury Laws Amendment (Combating Illegal Phoenixing) Bill 2019 received Royal Assent on Monday, 17 February 2020. With this legislation, 
directors now need to have a level of comfort that their company has met its obligations in complying with GST rules. Accordingly, they need to 
consider whether the company has robust systems aimed at producing good compliance with the GST law.

Australia
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Chile to impose 19% VAT on foreign OTT providers next month

Chile’s Chamber of Deputies has approved most of the adjustments of its latest tax reform project, including a new VAT of 19 percent on multinational 
providers of over-the-top (OTT) digital services.

Chile
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VIES Recapitulation Form Update Information for Call Off Stock

On 22 January 2020, the General Financial Directorate issued Information containing procedures for taxpayers in cases where the amendment to the 
VAT Act has not yet entered into force. If the taxpayer decides to proceed with the dispatch or transport of goods under the call-off procedure in 
accordance with Article 17a of the VAT Directive, one of the conditions is the obligation to submit a recapitulative statement indicating the customer’s 
VAT number. This obligation will subsequently be set out in the amendment to the VAT Act.

In this context, the General Financial Directorate announces that the updated electronic VIES recapitulative form, which contains a new separate sheet 
for warehouse mode, is available on the tax portal ( https://www.daneelektronicky.cz ).

Czech Republic
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New form of customs declaration for low value consignments

Following an amendment to the Union Customs Code Delegated Regulation (EU) 2015/2446, it will be possible from 1 January 2021 to declare goods 
up to 150 € using a customs declaration that requires 3 times less data than a standard declaration. 

From 1 January 2021 the existing VAT exemption for goods up to 22 € will disappear. In order to allow VAT to be levied, all imports into the EU will have 
to be declared at the border using an electronic customs declaration.

Considering the enormous volume of low-value consignments imported into the EU, neither declarants nor customs IT systems can handle the 
production and processing of a standard customs declaration per consignment and in any event a standard customs declaration is not necessary in 
most of the cases because there is no customs liability for goods of a value below 150€. 

Therefore, the Commission has amended the UCC Delegated Regulation to provide for a lower, more manageable but still adequate level of data (a 
“super-reduced data set”) in customs declarations on imports of low-value consignments (those below the threshold for application of customs duties 
of 150€). This legislation should mitigate, for both customs and traders, the impact of the sharp increase in the number of customs declarations. 

This is an important step forward and allows Member States and economic operators to go ahead with their IT developments.

The amending Delegated Regulation, entering into force on 25 July 2019, can be found here.

E.U.
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Customer can claim e-invoices from its supplier

As of April 1, 2020, customers could claim that their supplier issues e-invoices. While initially only applicable for B2G transactions, Finland extended the 
scope also to B2B transactions. Established entities (customers) can definitely claim e-invoices, it is unclear whether this also applies to non-Finnish 
entities.

The EU VAT Directive 2006/112/EU requires that e-invoices can only be accepted upon agreement with the customer. Any exception to this regulation 
requires approval from the European Commission. Finland has been creative to circumvent the approval process with the EU.

Finland

©Taxise Asia LLC 2020 8



Change to VAT MOSS rate for Germany

From 18 December 2019, Germany introduced a new reduced VAT rate of 7% for certain electronically supplied services.

The reduced rate applies to the following transactions that are in electronic form:

» printed books, brochures, leaflets and similar printed matter;

» newspapers, journals or periodicals;

» children’s picture, drawing or colouring books;

» printed music;

» maps and hydrographic or similar charts - including atlases, wall maps, topographical plans and globes; and

» recordings of a book being read.

The reduced rate does not apply to:

» publications that mostly include video content, audible music, or advertising (including travel);

» media deemed harmful to young people; or

» products subject to the information requirements under section 15 (1) to (3) and (6) of the Youth Protection Act (Jugendschutzgesetz).

Germany
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Input VAT refund procedure for non-EU businesses

The Federal Fiscal Court (BFH) has now confirmed in a recent ruling that the requirements for the invoices to be enclosed must not be overstretched. 
Copies of invoices to be submitted only have to meet minimum standards 

Germany
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Amendments introduced in the Georgian VAT law to enter into force in 2021

On 2 July 2019, a Draft Law amending the Tax Code of Georgia was adopted by the Parliament of Georgia.

The objective of the Draft Law was the approximation of the Georgian Tax Legislation on Value Added Tax (VAT) with the EU Directive 2006/112/EC 
dated 28 November 2006, in compliance with the Agreement on Association with the European Union.

The Amendments stipulated in the Draft Law touch upon all the provisions regulating VAT in the Tax Code of Georgia.

The main changes include:

» new rules for determining the place of supply of services;

» abolishment of VAT applicable to temporary imports;

» amended rules applicable to continuous supplies;

» VAT on prepaid amounts;

» VAT exemption on the supply of samples or gifts of small value;

» taxation of goods retained by taxpayers following the discontinuation of taxable economic activities; and

» new VAT rules for vouchers.

Targeting the harmonization of the VAT legislation with EU Directive 2006/112/EC, The Ministry of Finance announced that the proposed amendments 
to the Tax Code will not enter into force as of 1 January 2020 as was initially planned, but rather as of 1 January 2021. Affected companies are advised 
to seek assistance in determining the impact of the amendments on their businesses.

Georgia
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Greece myDATA VAT e-reporting 1 June 2020

Greece is likely to require taxpayers to submit VAT electronic reporting from 1 June 2020 via the myDATA system. This will include invoice reporting and 
e-books with accounting transaction details.

The reporting requires the submission of sales invoices. In addition, purchase invoices not reported via myDATA must also be submitted for the purpose 
of VAT reports. This could include intra-community supplies and imports. Invoice submitted must include all those with a VAT element, including stock, 
fixed assets etc.

In addition to sales invoices (‘Record Books’), taxpayers are expected to provide electronic books, covering: sales and purchase ledgers; payroll; and 
fixed assets and amortisation. Taxpayers will also be required to submit ‘Summary Books’, providing totals of main accounts.

Taxpayers will still be obliged to submit quarterly VAT returns, which will be cross checked to e-books.

2019 Greek e-book consultation

The Greek tax office, AADE, consulted last year with industry and accounting system providers on their proposed implementation of the myDATA 
electronic platform for taxpayers. This would create a standardised e-book schema, along the lines of the OECD's Standard Audit File for Tax (SAF-T). 
This will be supplemented with e-invoices, with monthly automated submissions. These direct digital filing requirements will be adopted for VAT, 
corporate income tax and withholding taxes.

Records to be held digitally include two sets of data:

e-Invoices: Sales VAT invoices (domestic B2B transactions)

Greece
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Greece myDATA VAT e-reporting 1 June 2020 (cont.)

» e-Books: Accounting General Ledger transactions; Cash ledger Payroll; and Fixed asset transactions, include depreciation provisions. B2C and cross-
border transactions, not included in e-invoice data, will be added to the e-books.

The above digital records will be automatically provided to the AADE, via the myDATA portal, either on a monthly basis or quarterly basis depending on 
the filing frequency of the taxpayers. The filing deadline is set to be the 20th day of the following month the reporting period.

Taxpayers will have four options to submit their e-invoices and e-books:

» Manual uploads for small numbers of invoices;

» From enabled ERP’s and accounting software;

» Online cash registers which are connected to AADE; or

» Commercial providers of e-Invoicing services.

AADE anticipates being able to match and validate taxpayers VAT transactions with their counterparties’ submissions to detect errors and fraud. This 
will be done live via myDATA, and discrepancies will be immediately returned via myDATA.

Greece
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Hungarian Tax Authority is set to require the SAF-T format for data reporting

Following in the footsteps of other European countries such as Portugal, Norway, and Poland, the Hungarian government has decided to roll out the 
reporting of certain accounting data using the SAF-T international standard.

With the implementation of SAF-T, the government aims to, among other matters, replace the Adatextport audit report that requires the exporting of 
certain accounting information taken from invoices, on demand of the Tax Authorities (NAV).

NAV has organized a pilot project involving large enterprises and tech providers, including EDICOM. The aim is to test the proper functioning of the new 
format to tweak it in consideration of the opinions, suggestions, and problems the new requirement could cause.

It is expected that, once the pilot phase ends in May, the government will publish the law determining the requirements and deadlines for getting SAF-
T up and running in Hungary . According to the NAV plan, it is forecast to take effect as of 1 January 2021.

Hungary
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E-Invoicing reform postponed until 1 October 2020

With roughly two weeks to go until the first mandatory phase of the Indian e-invoicing reform was set to go live, the GST Council has now decided to 
slam the breaks and halt the go-live. Or at least, bring it to a significant temporary standstill of 6 months, until 1 October 2020.

Following a long list of complaints — both from the private sector toward the GST Council, as well as from the GST Council vis-á-vis the IT infrastructure 
provider that powers the GST Network, Infosys — the council decided to revisit the 1 April go-live in a recent meeting held on Saturday 14 March.

India

©Taxise Asia LLC 2020 15



Government approves tax reimbursement scheme for exporters

The government on Friday approved a scheme for reimbursement of taxes and duties to exporters with a view to give boost to the country’s dwindling 
outbound shipments. The reimbursement of taxes such as duty on power charges, VAT on fuel in transportation, farm sector, captive power generation, 
mandi tax, stamp duty and central excise duty on fuel used in transportation would make Indian products competitive in global markets.

India
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Kosovo plans to gradually scrap tax on imports from Serbia, Bosnia

Kosovo will gradually abolish the 100% tax on imports from Serbia and Bosnia as a sign of goodwill and readiness to find a genuine solution to 
economic, trade and political disputes with Serbia, Kosovo’s prime minister Albin Kurti said.

The tax will be first abolished for the import of raw materials starting March 15, Kurti said in a press release on Thursday evening.

The import tax will be removed for all goods for a period of 90 days on April 1 if Serbia pledges to cease its campaign against recognition of Kosovo's 
independence and removes non-tariff trade barriers to imports of Kosovo goods, Kurti said, adding that if Belgrade does not respond during this period, 
Pristina will reinstate the 100% tax starting June 15.

The removal of the import tax was requested several times by EU and US officials in order to pave the way for the resumption of the EU-facilitated 
dialogue between Pristina and Belgrade.

Earlier this month, the EU high representative Josep Borrell said that the swift resumption of dialogue will help achieve a comprehensive normalisation 
of relations.

Kosovo
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Expansion of scope of service tax and service tax exemptions

In addition to the introduction of Service Tax on digital services provided by foreign service providers, the scope of taxable services subject to Service Tax has been expanded. 
Under the Service Tax (Amendment) (No. 2) Regulations 2019, the following services are subject to Service Tax with effect from 1 January 2020:

» Distributing or reselling of information technology services on behalf of any person;

» Provision of an electronic medium that allows suppliers to provide supplies to customers;

» Provision of digital services, including transactions involving the provision of digital services on behalf of any person;

» Provision of digital services by telecommunication service providers; and

» Provision of digital advertising services.

Government Actions to Reduce Cascading Effect

In view of the expansion of the scope of the Service Tax and to address the double taxation of consumers (cascading effect), the Malaysian Government has extended the scope 
of the Service Tax exemptions as follows:

» Group relief for imported taxable services;

» Relaxation of conditions for group relief;

» Business-to-Business (B2B) Service Tax exemption for imported taxable services and digital services; and

» Service Tax exemption for digital services in relation to distance education services and subscription of online newspapers, journals, and periodicals (not yet included in the 
legislation).

Actions to be considered

In view of the above, businesses should review their current business activities to identify any additional Service Tax obligations (for example, registration and compliance 
related to digital services) from the expansion of the scope of Service Tax. Businesses could also explore opportunities from the extension of the group relief and the new B2B 
Service Tax exemptions.

Malaysia
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Mexico foreign e-services VAT register June 2020

Mexico has advised non-resident providers of electronic or digital services to Mexican consumers that they must register for VAT by 1 July 2020. This is 
one month after VAT is introduced on foreign-sourced e-services on 1 June 2020.

Non-residents must appoint a local VAT representative as a correspondent with the Mexican authorities. Once VAT registered, providers will be 
expected to report monthly on VAT collected, and file by the 17th of the month following the reporting month. Providers may identify Mexico as the 
country of residence, and therefore taxation, by reference to the IP address or telephone number of the customer.

The new VAT liabilities apply to B2B as well as B2C supplies.

Mexico
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Implementation of VAT directives on e-commerce postponed due to ICT problems

The State Secretaries Van Huffelen and Vijlbrief write this in a letter to the House of Representatives and have established that the implementation 
may not be completed on time as a result of the ICT problems. Solutions are currently being worked out for both issues,’ report the two ministers. The 
Tax and Customs Administration is investigating how and on what date which measures can still be implemented. The European Commission will be 
involved in this investigation. It is still uncertain which alternatives are conceivable and workable. We will inform your House of Representatives before 
the summer of 2020′, writes Van Huffelen and Vijlbrief.

Netherlands
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Inland Revenue has proposed some fundamental changes to GST – public consultation

Inland Revenue has proposed some fundamental changes to GST, including changes to the GST treatment of insurance, cryptocurrencies, managed 
funds and land. Public consultation is open till April 9, 2020.

The proposals include:

New Zealand
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- aligning GST invoicing requirements with changes in business practices and technology;

-
excluding cryptocurrencies from GST and the financial arrangement rules (while profits from trading cryptocurrencies will 
remain subject to income tax);

- amending the GST apportionment and adjustment rules;

- zero rating domestic transport services supplied to a non-resident transport supplier that provides international transport;

- zero rating conference and staff training services supplied to non-resident businesses;

- developing new rules for fund manager and investment manager services;

- clarifying the zero rating of land rules; and

- introducing other technical and remedial changes



VAT on e-commerce

A new regime for value added tax (VAT) regarding e-commerce transactions in Norway will be effective 1 April 2020.

The new regime provides, in part, that:

» Foreign suppliers of low-value goods must calculate and collect VAT on their business-to-consumer (B2C) sales into Norway.

» The VAT on e-commerce regime relates to businesses and marketplaces that sell “low-value goods” (defined as having a value below NOK 3,000 or 
approximately U.S. $322) to consumers in Norway.

» VAT on e-commerce cannot be used for goods with value at or above NOK 3,000, foodstuffs, restricted goods, and goods subject to excise tax 
(duties). These goods will be subject to border collection of VAT, excise tax, and customs duties.

» The NOK 3,000 threshold applies per item, not per invoice or transaction. The value of the item at “point of sale” is decisive. Additional costs and 
fees (e.g., shipping and insurance costs) are excluded when determining if the sale is within the NOK 3,000 threshold (but are to be included when 
calculating the VAT).

» Consignments to Norwegian consumers must include a VAT on e-commerce identification number.

» Those transporting the goods must make sure that the VAT on e-commerce information is available to the Norwegian customs authority, preferably 
in a pre-notification in digital format, but at the latest, when the goods are presented at the border. VAT must be reported and paid quarterly to the 
Norwegian tax authorities.

» To determine whether VAT applies to a supply, the value of the good must be measured at the point of sale. If the goods are listed in foreign 
currency, the supplier must convert the foreign currency amount into NOK at the point of sale.

Norway

©Taxise Asia LLC 2020 22



Database containing decisions on Binding VAT Rate Information (WIS)

The Polish Tax Administration launched a database containing its decisions on Binding VAT Rate Information (WIS). As from 1 November 2019, taxpayers 
can apply for Binding VAT Information in Poland. The purpose of this new measure is to provide legal certainty to taxpayers by confirming that they 
apply the correct #VAT rate and the correct CN/PKWiU classification of their goods and services. The WIS database can be accessed here: 
https://lnkd.in/dJc4twc.

Poland
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Draft Bill for VAT Rate Reduction Submitted in Russian Parliament

Russia's State Duma (lower house of parliament) is currently considering Bill No. 903200-7, which was submitted on 18 February 2020 and provides for 
a reduction in the standard VAT rate from 20% to 15%. The bill also provides for a corresponding reduction in the 16.67% reduced VAT rate to 13.04%, 
which applies to the sale of a company as a property complex and to e-service supplies by non-residents.

As drafted, the rate reductions would apply from 1 July 2020.

Russia
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Levying GST on imported services 

Overview

Before 1 Jan 2020, services supplied by a domestic supplier in Singapore would be subject to Goods and Services Tax (GST) while the same services 
supplied by a supplier who is outside Singapore is not. This made domestic services less competitive vis-a-vis like foreign services. 

From 1 Jan 2020, two new regimes have been implemented to level the playing field by subjecting imported services to GST. 

i. A reverse charge regime for Business-to-Business (B2B) supplies of imported services; and 

ii. An overseas vendor registration regime for Business-to-Consumer (B2C) supplies of imported digital services. 

Reverse-charge regime 

When a supplier who belongs outside Singapore makes a B2B supply of services to a GST-registered person who belongs in Singapore, the GST-
registered recipient would be required to account for GST on the value of his imported services as if he were the supplier, to the extent the imported 
services fall within the scope of reverse charge. 

This applies mandatorily to all imported services except exempt, zero-rated and non-taxable government supplies. 

The GST-registered recipient would be allowed to claim the corresponding GST as his input tax, subject to the normal input tax recovery rules.

Overseas Vendor Registration regime for digital services providers

Under the Overseas Vendor Registration regime, providers of digital services outside of Singapore will be required to register for GST in Singapore if 
they:

i. Have an annual global turnover exceeding $1 million; and

ii. Make B2C supplies of digital services to customers in Singapore exceeding $100,000. 

Singapore
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Levying GST on imported services (cont.) 

Providers of digital services are those who provide services which are supplied over the internet or an electronic network, such as:

» Downloadable digital content (e.g., mobile applications, e-books and movies);

» Subscription-based media (e.g., news, magazines, online streaming, and online gaming);

» Software programs (e.g., downloading of software, drivers, website filters and firewalls); 

» Electronic data management (e.g., website hosting, online data storage and cloud storage services; 

» Support services performed via electronic means; and 

» Operating an electronic marketplace, which is a medium that allows suppliers to make supplies available to customers via electronic means. 

The providers of digital services would be treated as overseas suppliers if they do not have a business establishment, fixed establishment nor have Singapore as their usual place 
of residence. 

GST registration for such overseas suppliers will be done under a simplified regime, with reduced registration and reporting requirements to ease extra-territorial compliance 
burden. The same simplified regime will also apply to electronic marketplace operators. 

Once registered, registered overseas suppliers are required to charge and account for GST on B2C supplies of digital services made to customers in Singapore. 

Observations

These are important changes to the GST regime in Singapore as they implement the Destination Principle for digital goods and services. Businesses that import services from 
overseas will need to consider whether the reverse charge mechanism applies to the services that they receive from overseas. Likewise, e-commerce providers of digital services 
to Singapore customers will need to ensure that they comply with the Overseas Vendor Registration procedures and properly account for GST on supplies to customers in 
Singapore.

Singapore
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Exempting digital payment tokens from GST

In recognition of global developments and growth in the use of cryptocurrencies, Singapore has provided for Goods and Services Tax (GST) exemptions for digital payment tokens 
that satisfy certain criteria. 

From 1 Jan 2020, the supply of digital payment tokens are exempt from GST. Specifically:

» The use of digital payment tokens as payment of goods or services no longer give rise to a supply of token;

» The exchange of digital payment tokens for fiat currency or other digital payment tokens are exempt from GST; and 

» The provision of loans, advances or credits of digital payment tokens are no longer subject to GST.

Previously, a person who sold virtual currencies (such as selling them on cryptocurrency exchanges) in the course of business would be liable for GST registration if the annual 
turnover from such transactions exceeds S$1 million. The supplies of virtual currencies would also be subject to GST.

Digital payment token

A digital token refers to a cryptographically-secured digital representation of value that can be transferred, stored or traded electronically. To qualify as a digital payment token, 
the digital token must have all of the following characteristics:

a. it is expressed as a unit;

b. it is designed to be fungible (i.e., it must be designed to be used interchangeably as consideration);

c. it is not denominated in any currency, and is not pegged by its issuer to any currency (but note that tokens that are currently pegged to fiat currency, a basket of currencies, 
commodities or other assets are treated as derivatives and are currently exempt);

d. it can be transferred, stored or traded electronically;

Singapore
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Exempting digital payment tokens from GST (cont.)

e. it is, or is intended to be, a medium of exchange accepted by the public, or a section of the public, without any substantial restrictions on its use but does not include:

f. money;

g. anything which, if supplied, would be an exempt supply of financial services;

h. anything which gives an entitlement to receive or to direct the supply of goods or services from a specific person or persons and ceases to function as a medium of exchange 
after the entitlement has been used.

The transfer of non-fungible tokens such as those that represent ownership rights to specific property (e.g., IP, digital artwork) will remain a taxable supply of services as such 
tokens are not fully interchangeable for use as consideration. 

Other issues considered

The GST rules also deal with issues such as value and time of supply, the GST treatment of mining, Initial Coin Offerings (ICOs), digital payment token intermediaries, claiming 
input GST credits and reverse charges. The new rules provide ensure that digital payment tokens are treated for GST purposes in a manner which is in line with the evolution of 
technology and the increase use and prevalence of digital payment tokens. 

Observations

Before this exemption was introduced, Singapore taxed digital payment tokens at two tax points – once on the purchase of the cryptocurrency and again when it was used as 
payment for goods and services. The new changes are welcomed and should be consulted when buying and selling digital payment tokens; using digital payment tokens for 
payment: making loans of digital payment tokens; charging a fee or commission to facilitate the transfer, purchase or sale of digital payment tokens; or issuing digital payment 
tokens such as through ICOs.

Singapore
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HMRC Policy paper – Digital Services Tax

The UK has published a Policy Paper on the Digital Services Tax. Effective 1 April 2020, the UK will introduce a new 2% tax on the revenues of search 
engines, social media services and online marketplaces which derive value from UK users.

U.K.
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Venezuela: Additional VAT rate, goods and services paid for in foreign currency

The National Constituent Assembly on 29 January 2020 issued a decree (that was also published in the official gazette (No. 6.507) on 29 January 2020) 
that imposes a new additional rate of value added tax (VAT) for payments made for goods and services in foreign currency.

The additional tax rate is to be imposed at a rate between 5% and 25% on goods and services paid in foreign currency, crypto-currency or crypto-assets 
(that is, currency other than that issued and endorsed by the Venezuelan government).

The government can modify the additional VAT rate, subject to certain conditions. For instance, the additional rate could be modified by the 
government, and different rates may be established for certain goods and services, but such rates may not exceed the established rate limits. The 
additional rate is to:

» Be applied to the sale of personal property or the provision of services in Venezuela as well as to the sale of personal property or the provision of 
services that are exempted from VAT

» Be applied to the sale of real property

The additional rate will not apply to transactions made by the government, governmental agencies or departments, or by certain diplomatic and 
consular agents or international organizations.

Under the new additional VAT rate, the subject invoices must be expressed in the currency, crypto-currency or crypto-asset of the transaction payment 
and an equivalent amount in bolivars. Similarly, both amounts must appear on the invoice, and must establish the applicable exchange rate, the tax 
base, the tax amount, and the total amount of the transaction.

The additional tax rate is effective 30 calendar days following the date of the decree’s publication in the official gazette, and the related decree on 
partial reform of the VAT regime is effective 60 days after publication in the official gazette.

Venezuela
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Upcoming VAT points of attention
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Upcoming VAT Points of Attention Date

Brexit
The EU VAT legislation continues to apply up until 31st January 2020. 

VAT eCommerce Directive (2) – Distance Sales + EU wide online 
marketplace liability - January 1st 2021

Modification EU VAT Directive - Quick Fixes - January 1st 2020

Central Electronic System of Payment information January 1st 2024
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