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Managing the impacts of COVID-19

Corona: Global

Companies on a global level are faced with the effects of the globally spreading Coronavirus (COVID-19).

The current situation poses huge challenges regarding labor issues, personal data processing, public health, contracts, corporate governance,
tax obligations and sanctions-related matters. This raises substantial questions and concerns from a tax and legal point of view.

Our experts from WTS Global have collected information and advice on managing the impact of COVID-19 in their home markets. We are
pleased to offer you a bundled overview on over 35 countries here.

We remain entirely at your disposal for further advice and guidance to support you in professional challenges you might currently face.
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https://wts.com/global/insights/covid19


Albania
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Mandatory E-invoicing

» For cashless transactions between taxpayers and public bodies, this law becomes effective on January 1, 2021: Mandatory B2G e- invoicing

» For cashless transactions between taxpayers, this law becomes effective on July 1, 2021: Mandatory B2B e-invoicing

» For cash transactions by taxpayers, regardless of tax liability or annual turnover realized, this law becomes effective on September 1, 2021:

Mandatory B2C invoice reporting



Belgium
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New Belgian reporting obligations for  digital platforms facilitating the provision of  
services
Digital ‘collaboration’ platforms that connect suppliers of services to their customers are subject to new reporting obligations. These were

introduced because many service providers (including Airbnb providers) allegedly do not declare their revenue obtained through such digital

platforms. Until the introduction of the new reporting obligation in the Belgian Income Tax Code, it was difficult for the Belgian tax authorities

to trace such revenue or, for example, to identify these providers for an audit.

According to the parliamentary preparatory texts, this obligation’s purpose is to augment transparency regarding revenue generated through
these platforms and thus to combat any omission or fraud relating to the declaration of such revenue. The new provision introducing this
obligation has applied since 9 January 2021.



Botswana
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Raise VAT to boost revenue as  pandemic hurts mining

Botswana will increase its value-added tax for the first time in 10 years to boost revenue after the COVID-19 pandemic hurt its key mining
and tourism sectors, Finance Minister Thapelo Matsheka said on Monday.

Presenting the April 2021 to March 2022 budget to parliament, Matsheka said VAT would increase to 14% from 12% in April, while a tax on
sugar- sweetened beverages would also be introduced.

VAT was last increased in 2010.



NF3e electronic invoice will be mandatory as of March 1, 2021

Brazil

The introduction of the electronic energy fiscal note (NF3-e) will substitute the current electricity invoicing system. Until now, electric
energy providers issued a monthly magnetic file containing all the invoices from that month. Making this document digital will assist both
taxpayers, by simplifying their declaration process, as well as tax authorities, which can track their issuance in real time. The model 66 NF3-e
will replace the model 6 invoice.

The NF3-e, which documents operations related to electric energy, is created and signed electronically. Its legal validity depends on the use
of electronic signatures and the local tax administration’s prior validation of the document.

Use of this document will be mandatory beginning on 1 March 2021 for all electricity distributors and cooperatives. Before that date,
companies whose local tax authority is ready to provide the validation service for these documents can voluntarily issue the NF3-e.
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Makes Changes to the Electronic Fiscal  Note

Brazil

The Brazilian tax authority (SEFAZ) has announced changes to the format of the NF-e electronic fiscal note, the document used for the sale
or purchase of goods. The changes were made to improve the methods used to identify intermediaries.

Technical Note 2020 006 V1.0 introduces new fields and modifications to the electronic fiscal note validation rules that must be
implemented by April 5, 2021. The changes are as follows:

New fields in the NF-e:

» IndIntermed: Indicates  intermediary/Marketplace
» Payment information: Change made to the  YA Group
» Transaction intermediary information:  Includes YB Group

Changes to the NF-e validation rules:

» Creation of validation rules B25c10, B23c-20
» Creation of validation rules YA02-50
» Creation of validation rules YA05-10
» Creation of validation rules YB01-10, YB01- 20 and YB02-10

These changes are made in addition to recent updates that introduced new electronic tax documents, new requirements for issuing
electronic invoices, and new functionalities on the SEFAZ e- invoicing platform.
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Czech Republic
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Introduces VAT Refund Changes for 2021

The Czech Republic has introduced amendments to the VAT Law that apply from 1 January 2021. Some of the main amendments concern
VAT refunds as follows:

The amendment of the rules regarding the refund of excess input VAT to provide that the automatic refund of excess input VAT (without
taxpayer request) in the case of normal VAT returns will also apply where excess input VAT is declared in amended (corrected) VAT returns,
if approved by the tax authority; and

The introduction of new rules for an advance refund payment of excess input VAT in the case of an audit, which provides that where a VAT
audit is initiated:

An advance refund payment may be provided for the portion of excess input VAT not corresponding to the scope of the audit, subject to the
discretion of the tax authorities and a minimum refund amount of CZK 50,000 (previously no refund was provided until the audit and
potential assessment was concluded); and

After the audit and potential assessment is concluded, any remaining excess input VAT will be refunded or, depending on the result of the
audit, the taxpayer may be required to return a portion of the advance refund payment received, or possibly the full amount.

Other changes include that the reduced 15% VAT is extended to the processing of municipal waste for further use, instead of the standard
21% VAT rate.



European Commission launches Public  consultation on VAT rules for financial and  
insurance services

European Union

VAT rules on financial and insurance services are relevant for private and public sector stakeholders alike. This public consultation will seek
the views of a large diversity of stakeholders: businesses, consultancies, representative organisations and public authorities of the Member
States (Ministries of finance, tax authorities). Equally, contributions from academics, researchers and non-governmental organisations as
well as the general public are welcome. Given that one of the objectives of the public consultation is to assess the impact of the present
rules, some questions are specifically addressed to businesses. The other questions are open to all stakeholders.

For more information click here.
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https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/12671-Review-of-the-VAT-rules-for-financial-and-insurance-services/public-consultation


Tour Operator Margin Scheme for  VAT no longer applicable to non-EU travel  
organizations

Germany

The German Federal Ministry of Finance has published a decree according to which businesses not established in the EU can no longer apply
the Tour Operator Margin Scheme (TOMS). The decree of January 29, 2021 only contains one simple sentence but will certainly cause some
trouble in the travel sector.
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Reverse charge procedure for telecommunication services

Germany

The German legislator has introduced a reverse charge procedure for telecommunication services provided to a company that is itself a
reseller of such services (new sec. 13b para. 2 no. 12 of the German VAT Act). The aim is to avoid fraud schemes and the idea came via so-
called Voice over IP (= VoIP) systems.

Before the introduction of the reverse charge mechanism, VAT on telecommunication services has been due by the supplier (general rule).
However, such cases have often been misused for VAT evasion. For example, a grifter acquired a shell company in Germany (this also works
with another EU country) which purchased telecommunication services from a so-called missing trader. The shell company deducted input
VAT from this purchase of services. Afterwards the shell company resold these telecommunication services usually to third countries or
other EU countries, so that the service did not become taxable in Germany. However, the missing trader did not file and pay VAT. Because of
the interaction between the shell company and the missing trader there is a VAT shortfall.

By applying the reverse charge mechanism, in the above example VAT should now be due by the German shell company which is better

tangible for the German tax authorities. However, the new reverse charge provision applies only if the recipient of telecommunication

services is a taxable person whose main activity with regard to the acquisition of these services consists in their provision and whose own

consumption of these services is of secondary importance (5% threshold; so-called reseller). These two criteria have to be cumulatively

fulfilled. Companies that buy and/or sell telecommunication services must, therefore, adapt their internal processes and systems

accordingly on the input and output side.
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Proposed clarifications Equalization Levy  with retrospective effect

India

India's Finance Act 2020 (FA 2020) expanded the scope of the digital tax levy known as the Equalization Levy (EL) to cover "e-commerce
supplies or services." EL covers a range of digital transactions including business-to-business (B2B) transactions, business-to-consumer (B2C)
transactions, e-commerce marketplaces and digital services.

With effect from 1 April 2020, EL is chargeable at the rate of 2% on consideration received or receivable by nonresidents who operate digital
businesses targeting, among others, the India market. EL exists as a separate levy alongside the Goods and Services Tax (GST) on cross-
border transactions and hence it is an incremental cost of doing business.

Clarification was sought by various stakeholders on several aspects of the EL provisions as amended by FA 2020. In this regard, the Finance
Bill 2021 (FB 2021), which was presented on 1 February 2021 by the Finance Minister of India, proposes certain clarifications with
retrospective effect from 1 April 2020.

Presently the amendments are at the proposal stage and will become a part of the income tax law once enacted (this is expected sometime
in March 2021). The amendments include:

1. Consideration in the nature of royalty and fees for technical services (FTS), which is taxable under the Income Tax Act read with Double
Tax Avoidance Agreements, will not be subject to EL. Thus, royalty and FTS income will continue to be charged at 10% (plus applicable
surcharge and cess) on a gross basis and will not be chargeable to EL.

2. The scope of the terms "online sale of goods" and "online provision of services" will cover any of the following activities if undertaken
online:

» Acceptance of an offer for sale

» Placing a purchase order
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India

» Payment of the consideration

» The supply of goods or provision of services,  partly or wholly

This proposed amendment may broaden the applicability of EL provisions even to physical/offline supplies of goods and services if any one
of the above activities has taken place online.

3. E-commerce operators are currently subject to EL at 2% on the amount of consideration "received or receivable." A clarification has
now been provided through an amendment that such consideration will include:

» Consideration for sales of goods irrespective  of whether the e-commerce operator owns  the goods

» Consideration for the provision of services  irrespective of whether the service is  provided or facilitated by the e-commerce operator

This amendment may raise a question on the position adopted by the nonresident aggregators/intermediaries that EL liability should be
restricted only to the remuneration/fees earned by them for facilitation/ intermediation, and not the entire consideration received in
respect of sale of goods/ provision of services.

4. Income arising from transactions subject to EL were exempt from the income tax with effect from 1 April 2021. Thus, for FY 2020-21,
there was a mismatch in the effective dates of EL and the corresponding income tax exemption. It has been proposed to remove this
anomaly in order to grant the income tax exemption with retrospective effect to 1 April 2020.

Since these provisions will take effect retrospectively from 1 April 2020 (once they become part of the law), it may be advisable for
nonresidents with business operations in India to examine and re- evaluate the implications of these changes, for example, whether
changes should be made to the commercial arrangements and determining their compliance obligations.
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Enact VAT Regulations on Credit and  Electricity Tokens

Indonesia

The government issued new regulations related to the calculation and collection of value added tax (VAT) and income tax (PPh) on sales of
pulses, starter packs, tokens and vouchers.
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‘No plans’ to extend the temporarily  reduced VAT rate

Ireland

The Minister for Finance, Paschal Donohoe, has confirmed that he has no plans to extend the reduction in the standard rate of VAT beyond
its planned expiry at the end of this month.

The rate was reduced from 23% to 21% as part of the July Stimulus announced last summer and will end February 28, 2021.
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Publishes DST Return Form

Italy

The Italian Revenue Agency has published Provision no. 22879/2021 of 25 January 2021, which approves the DST return form (Modello DST)
for the declaration of tax on digital services, as well as the related instructions and technical specification for submission. As previously
reported, the annual return is due by 31 March in respect of the previous year, although for the first year the DST applies (2020), the return
is due by 30 April 2021. The initial payment deadline was also extended to 16 March 2021 from the standard payment deadline of 16
February.
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Levits urges government to consider  reducing VAT on Latvian literature and mass  
media to 5%

Latvia

President Egils Levits has turned to the Cabinet of Ministers suggesting that the government, in cooperation with publishing houses,

consider applying a reduced 5 percent value added tax to schoolbooks, Latvian literature, as well as newspapers, magazines, periodical

literature and subscriptions.
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Tax Authority Announces Start of VAT  Registration

Oman

The Oman Tax Authority issued a notice on 1 February 2021 announcing the start of VAT registration. As previously reported, registration
is initially required for taxpayers with annual supplies exceeding or expected to exceed OMR 1 million, while voluntary registration is
allowed if annual supplies exceed OMR 19,250.

VAT Registration Start

Tax Authority (TA) announces the start of VAT Registration as of 1st February 2021 until 15th March 2021 for taxable persons with annual
supplies exceeding or expected to exceed One million OMR. The voluntary registration will also be available for taxable persons with
annual supplies or expenses exceeding or expected to exceed (19.250) OMR. The registration must be made through TA's Online Portal.

In addition, TA advises taxable persons to register within the preset deadlines to avoid any penalties levied on late registration.
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Draft new DST in Poland, which is open  to public consultation until February 16, 2021

Poland

The main purpose of the draft is to introduce a DST in the Polish legal system. According to the draft, the official introduction of the DST is
planned for July 1, 2021.

DST is to be imposed on revenue from advertisements received by broadcasters, media service providers, cinema network operators and
outdoor advertising companies. The definition of “advertisement” is expected to include e.g. video materials, advertising banners and
sponsored articles.

The rate of DST depends on many factors and varies from 2% for press ads to 15% for television ads of medicines.

Poland plans to use the additional revenues derived from DST to support those particularly affected by the coronavirus pandemic (national
health care system, culture and free media).

Please note that the draft is under consultation and may be subject to changes.
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Launches B2B e-invoice consultation

Poland

Poland last week issued a public consultation on imposing mandatory electronic B2B invoicing by 2023 to help reduce VAT fraud. Initially,
there will be a voluntary phase from October 2021. Taxpayers will be incentivized to adopt the new regime with speedy VAT credit
repayments of 40 days and no requirement to submit SAF-T (JPK_FA) files. The consultation will last until 23 February 2021.

To introduce compulsory e-invoicing, Poland will have to seek permission from the European Commission to deviate from the EU VAT
Directive.

2023 e-invoice plans

At the end of last year, Poland updated its plans for mandating electronic VAT invoice to 2023. It was previously planned for 2022. This will
include live submission of e-invoices to the National System of e-invoices for authorisation (KSeF, Krajowy System e-Faktur) to enable the
authorities to monitor tax and economic activity, and attempt to identify VAT fraud - especially carousel fraud.

Under the proposed system, taxpayers will prepare invoices in their own ERP systems and send them via an API to the KSeF. In the KSeF,
each invoice will be timestamped and assigned a number. For small businesses, there will also be a possibility to issue invoices in a
government portal (eMikrofirma). As long as the use of the new system is voluntary, the supplier and the customer will have to agree on
issuing and receiving e-invoices according to the new requirements.

E-invoicing would eventually replace the existing SAF-T (JPK-J) monthly reporting, which itself is replaced the Polish VAT return on 1
October 2020. It will model itself on the successful Italian SdI pre- clearance model.
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Poland

Poland is following Spain, Portugal, Italy and Hungary in introducing live invoice reporting. This will build on the rollout of B2G e-invoice
programs following the EU lead. This is based around a central government clearing platform for submitting and forwarding invoices to
governmental customers.

Poland will be reaching out to other EU member states to collaborate on sharing platforms and cross- border VAT data.
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Draft VAT group provisions submitted  to EU VAT Committee

Poland

The Polish government late in 2020 submitted to the EU’s VAT Committee draft provisions regarding the creation of VAT groups in Poland for
the committee’s review.

The draft provisions reflects general principles of the VAT group concept, i.e., a VAT group would be treated as a single and separate VAT
payer, supplies within the group would be VAT neutral, and supplies provided outside of the VAT group would be taxable transactions
deemed to be made by the VAT group.

However, the provisions also include some distinct features: only companies belonging to a single tax capital group within the meaning of
the Polish Corporate Income Tax Act (Podatkowa Grupa Kapitałowa) would be able to create a VAT group in Poland. This means that the
parent company would have to have its registered office in Poland. Moreover, if the tax group loses its taxpayer status for corporate income
tax purposes, the VAT group also would cease to exist. These provisions were criticized by the VAT Committee on 16 November 2020
because, according to the EU VAT directive (Council Directive 2006/112/EC), the provisions of the VAT law implemented in each EU member
state should be consistent, similarly constructed, and cannot be linked with any other national law.

The draft provisions also would require that the companies within the VAT group keep separate, electronic records of intra-group
transactions and they would be jointly and severally liable for VAT not settled by the group.

The Ministry of Finance had planned on the VAT group provisions taking effect at the beginning of 2021. However, due to the EU VAT
Committee’s comments, it is believed that the provisions will not be introduced before mid-2021.
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Update on VAT developments

Russia

Reduced VAT rate for streaming services proposed

A proposed reduction in the VAT rate for streaming services to 10% (from 20%) is one of a number of measures intended to support the
information technology sector announced by the Ministry of Digital Development, Communications and Mass Media on 13 November
2020. The date from which the reduction will apply has not been confirmed.

Electronic document enabling VAT refunds under Tax Free System introduced

Under Russia’s Tax Free System, foreign citizens who purchase goods from approved retailers are eligible for a refund of the VAT paid within
one year from the date of purchase of the goods, provided that the goods are exported outside the territory of the Eurasian Economic
Union within three months after purchase. As from 1 January 2021, retailers participating in the Tax Free System may issue special
electronic documents (cash receipts) in a format developed by the Federal Tax Service and the Federal Customs Service enabling foreign
citizens to claim the refunds.

VAT consequences of sale of unfinished residential real estate clarified

In Letter No. 03-07-10/93113 dated 26 October 2020, the Ministry of Finance clarified that the VAT exemption available on the sale of
unfinished residential real estate does not apply to unfinished residential buildings, since the buildings represent a separate category of
real estate. On the sale of unfinished residential real estate, a taxpayer also has the right to recover the input VAT incurred in connection
with the construction of the facility. The letter confirms that taxpayers may correct the tax treatment where required by submitting
amended VAT returns.
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Russia

VAT implications of transfer of rights to use software not included in the Unified Register of Russian Software and Databases clarified

The Ministry of Finance issued Letter No. 03-07- 08/101332 dated 20 November 2020 clarifying the VAT treatment of continuous services
related to transfer of rights to use software not included in the Unified Register of Russian Software and Databases. As from 1 January
2021, software and databases included in the register (including the transfer of rights to use software included in the register) are exempt
from VAT (subject to certain conditions).

The situation covered by the letter involved a license agreement for the transfer of rights to use software (not included in the register) that
was concluded in 2020 and expires in 2021. The taxpayer sought clarification as to whether the VAT exemption could be applied to the total
amount of the license fee obtained in 2020. The Ministry of Finance provided the following general clarifications without going into the
specific details of the particular case:

» The transfer of rights to use software not  included in the register is subject to VAT as  from 1 January 2021;

» There is no specific exemption for the

» transfer of rights under long-term contracts  concluded before 1 January 2021 continuing  to apply in 2021 and subsequent years; and

» Consequently, a 20% VAT rate should be  applied with respect to the rights to use  software not included in the register transferred as 
from 1 January 2021  regardless of the contract date and the  conditions for conclusion of the contract for  the transfer of the 
respective rights.
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The payment of tax debts via direct bank  transfer from abroad will be possible

Spain

Resolution of January 18, 2021, of the General Directorate of the State Tax Administration Agency, which defines the procedure and conditions
for the payment of debts through transfers through collaborating financial entities has been published at the Official Gazette of 4 February
2021.

With effect since the 15th of March 2021, this resolution introduces the possibility to pay most tax debts via bank transfer. For non-resident
companies this constitutes an important novelty since, until now, they could only pay their taxes through a Spanish bank account either of their
own of a third party who could make such payment on their behalf.

Among others, this new payment procedure apply to those tax dues resulting from returns which can be electronically filed at the website of
the Spanish tax Agency (AEAT). It must be remembered that to this end the taxpayer must be provided with an electronic signature certificate
issued by a Spanish service provider homologated by the AEAT is required.

As foreseen in the resolution and subject to implementation, the interface at the AEAT site will include a specific instance where, once the filing
process of the corresponding return is completed, the taxpayer will be informed about the payment details, including a payment code to be
consigned as the “transfer concept” and the SWIFT-IBAN code of the Spanish bank account where the payment is to be made (AEAT transfer
account). Besides, the taxpayer will be required to complete the IBAN code of the bank he will be using to complete the transfer.

Important aspects to consider are the following:

» The payment code provided by the system to  be mentioned as “transfer concept” will be  valid for one month.
» No transfer will be accepted unless the  following conditions are met:
» The net amount transferred must correspond  to the exact tax debt of the corresponding tax  return. Since any transfer expenses will be  

charged to the taxpayer, attention will have to be made to the conditions that are applied  by the bank he uses to complete the payment.

27©Taxise Asia LLC 2021



Spain

» The “transfer concept” must be the payment  code provided by the AEAT interface.
» The date of entry for discharge purposes  (date of discharge) is the one on which the  payment appears at the AEAT transfer  account, 

provided that the payment identifier  has been correctly validated, and the data  collated. In this case, proof of payment may be obtained 
at the AEAT site. So, in order to  avoid penalties, it is important that the  taxpayer allows a time margin for possible  incidences in the 
payment process, so the  date of discharge does not exceed the dead- line corresponding to the tax return to be  paid.
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Recent indirect tax developments include  guidance on VAT refunds following 
Brexit

Spain

Recent indirect tax developments in Spain include the publication on 5 January 2021 of a resolution issued by the Spanish General Directorate
of Taxes (GDT) regarding reciprocity between Spain and the UK concerning VAT refunds after the 31 December 2020 end of the transition
period following the UK’s departure from the EU. In addition, the GDT and the Canary Islands tax authorities published binding tax rulings
regarding the circumstances under which the output VAT taxable base may be reduced in a case where a customer that fails to pay a debt is the
subject of an insolvency proceeding.

Resolution on reciprocity between Spain and the UK concerning VAT refunds

The resolution published by the GDT on 5 January provides that UK entrepreneurs may be eligible to receive a refund of Spanish input VAT
incurred, through the procedure under the Spanish VAT Law (article 199.bis) for non-EU established entrepreneurs, if they comply with the
requirements set forth in the resolution. The resolution was published after the GDT completed an analysis and concluded that entrepreneurs
located within the Spanish VAT territory have the ability to obtain a UK VAT refund. However, it should be noted that there are some
uncertainties regarding the supplies of goods or services for which Spanish input VAT may be refunded. It would be helpful for the GDT to
publish an information letter clarifying the application of the requirements.

Binding tax rulings

The GDT has recently published a binding tax ruling (Resolution No. V3346-20) dated 12 November 2020 allowing taxpayers to reduce the
output VAT taxable base in the case of a payment default where the debtor is under an insolvency proceeding in another EU member state,
even if the debtor is resident in that other member state.
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Spain

This topic has been an  issue in light of a Court of Justice of the European  Union case (C-756/19) and the GDT’s binding tax  ruling represents a 
change given that the Spanish  VAT law previously allowed a reduction of the  taxable base in a case of a payment default only  where the debtor 
was a Spanish resident.

The Canary Islands tax authorities published a  binding tax ruling (Resolution No. 2045) on 1  January 2021 that is in line with the GDT’s binding  
tax ruling.
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E-invoice proposal

Slovakia

Slovakia has published legal proposals to require B2B government pre-approved electronic invoicing. This would extend to B2C invoices if
not already issued by VAT cash registers. The draft law envisages the pre-approval of sales invoices by the government by upload to a tax
portal for registration. Only then could a vendor issue the customer with a valid VAT invoice. Customers would also have to report their
purchase invoices for matching with the sales invoice.

To submit invoice data, taxpayers would need to use certified accounting software will a direct internet link for invoice detail submission.
Small businesses may use a free invoice registration portal provided by the tax authorities.

Slovakia is introducing e-invoices to help combat VAT fraud. The EU’s VAT Gap analysis – which estimates the difference between forecast
VAT revenues versus actual receipts – puts the Slovak deficit at 20.4% (€1.6 billion per annum) – an increase on prior years. The EU member
state median is 9.2%. Slovakia is following the path of Italian SdI e-invoice, which achieved impressive results in reducing the country's VAT
gap by over €4 billion per annum.

The EU's Tax Package includes a review to harmonise live transaction reporting, including potentially standard e-invoice regime across the
27 member states.
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Only Facts: OnlyFans  and the inexorable rise of digital services VAT

OnlyFans (UK and SA)

It’s not often that a story about a company’s VAT bill leaps out of the dry pages of the business press and makes mainstream headline news.
But that’s exactly what happened last year when UK authorities reviewed digital service website OnyFans’ VAT obligations.

It’s no mystery why. OnlyFans is famous for hosting producers of adult content. Perfect subject matter for sensational news headlines.
(OnyFans in fact hosts all kinds of subscription material, but is best known as a platform for adult content.)

A timely digital VAT wake-up call

From a global VAT compliance perspective, those headlines were very useful. They should serve as a wakeup call to any business that offers
digital services to global customers. The content provided by the OnlyFans platform may not be run of the mill, but its basic business model
is comparable to other digital platforms.

As HMRC mulls over OnlyFans’ revenue model, digital services businesses need to become aware of their potential VAT obligations.

Global digital services VAT obligations

The South African Revenue Service also recently confirmed that OnlyFans subscriptions purchased by customers in South Africa will be
subject to VAT.

Digital services are increasingly central to the global economy. Tax authorities are working diligently to expand revenue collection on digital
services and create a level playing field for local and non-resident providers of digital services.
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OnlyFans (UK and SA)

Clearly, any digital platform that provides services to  customers in multiple countries needs to get full  clarity on whether they have an 
obligation to charge  and collect VAT.

Pricing and penalties

According to reports, HMRC were investigating  whether OnlyFans was liable for digital services VAT  owed since it began providing services in 
2016. OnlyFans subsequently began charging VAT on its  digital services.

Considering the amount potentially owed, neglecting  to charge proper VAT could prove a massive  cashflow shock to a business. It is no 
exaggeration  to say that, for many businesses, the penalties for  VAT noncompliance could be ruinous.

In addition, understanding your potential VAT  obligation is an important component of correctly  pricing services in each market.

Expert global VAT advice is therefore indispensable.  First, to ensure you avoid penalties and other  sanctions. And second, to enable better-
informed  pricing and other business decisions.

What about content producers?

Recent legislation in a number of locations (notably,  in the UK and the EU) has, under specified  conditions, placed the onus for collecting 
and  reporting e-commerce VAT on digital marketplaces  themselves, rather than on individual sellers.

Content producers should seek clarity on any  potential obligation. (In addition, individual producers  must also consider their obligation to 
declare and  pay income tax.)
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OnlyFans (UK and SA)

Note also that sites such as OnlyFans are often used by independent producers looking to augment their income. However, some top
producers generate considerable revenues.

In such cases, it’s a good idea to seek professional advice on any potential VAT obligation. Furthermore, there may be advantages for
registering for VAT in such cases, even if there is no obligation to do so. For example, there may be opportunities for rebates. However, the
advantages and disadvantages will differ on a case-by-case basis. It is therefore good practice to seek expert VAT advice.
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Increases Sales Tax Rate for Imports  to 12% as of Feb 2, 2021

Suriname
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Tax withholding when work  performed in Sweden

Sweden

The rules on tax withholding for work performed in Sweden will change beginning 1 January 2021. With these changes, more foreign
companies will need to register with the tax agency. In addition, foreign companies that are registered for “F-tax” but do not file a tax
return must provide specific information (särskilda uppgifter) annually.

Under current law, when the foreign entity has a permanent establishment in Sweden, the Swedish payor has an obligation to withhold
taxes on remuneration for work paid to a foreign legal person that is not a tax resident of Sweden and is not registered for F-tax. In practice
this means that under the current rules, the Swedish payor on paying to foreign companies without F-tax registration must assess whether
a permanent establishment exists in Sweden or not for the recipient. The assessment of whether a permanent establishment exists or not,
is a complex tax technical question. If the payor makes an incorrect assessment, it risks receiving an order to withhold tax.

Under the new law, the requirement for the Swedish company to assess the permanent establishment position will be removed. Instead,
the Swedish company must withhold tax if the foreign company is not registered for F-tax and part of the remuneration is connected to
work performed in Sweden. Note that work performed outside of Sweden can also be considered as performed in Sweden when the work
is within the payors business operations in Sweden.

If an F-tax registration cannot be provided and the Swedish payor withholds tax on remuneration paid to a foreign company that is not liable
to tax in Sweden, the foreign company will need to take action to have the tax withheld refunded to it. In these situations, it may take a
significant amount of time before the company receives the refund from the time it was withheld. There are a few options to mitigate a
delay in the refund of withheld taxes. For example, the foreign company can:

» Apply for F-tax registration
» Apply for an exemption from tax withholding
» Apply for a special basis for calculation of  withholding
» Apply for early repayment 36©Taxise Asia LLC 2021



Sweden

Specific information (särskilda uppgifter)

As a measure to be able to control what business operations a foreign company has in Sweden (in situations when the company does not
file a tax return), there will be a change in the law after the year-end that will require foreign companies that are registered for F-tax to
provide specific information (särskilda uppgifter) on an annual basis. The information to be provided includes details such as the kind of
business activities that have been performed in Sweden; the time period the operation has been active in Sweden; and certain other
information that is necessary to determine the tax liability. The purpose of this information is to allow the Swedish tax agency to assess
whether the foreign company has a permanent establishment in Sweden. The obligation to provide this information applies beginning after
31 December 2020, and the information must be provided annually or for the part of the year that the foreign company is registered for F-
tax and is to be filed at the time of the tax return filing (1 July, 1 November, 15 December or 1 March).

Note that the obligation to file specific information applies for foreign companies that will be registered due to the new laws on economic
employer.
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Increases Special Communication Tax  Rate

Turkey

Turkey's Revenue Administration has announced the publication of Presidential Decree No. 3469 of 29 January 2021, which increases the

special communication tax rate for electronic communication services. This includes an increase in the rate from 7.5% to 10% for:

» Mobile electronic communication services,  including sales of prepaid lines;
» Radio and television broadcast transmission  services via satellite and cable platforms;
» Wired, wireless, and mobile internet service  provider services; and
» Other electronic communication services not  covered above.
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Considering New Tax for Online Sales

United Kingdom

UK HM Treasury is reportedly considering options for the introduction of a new online sales tax to increase revenue in light of the
negative effects of the COVID-19 pandemic by taking advantage of the increase in online sales that has resulted from the pandemic. The
new tax would be separate from the 2% Digital Services Tax (DST) introduced in April 2020 and would include the levy of 2% tax on goods
sold online, plus a mandatory charge on customer deliveries. The online sales tax is being considered in relation to a review of business
rates and the possible shift of taxation from traditional physical shops to online sales. Chancellor of the Exchequer Rishi Sunak is
reportedly supportive of the shift and is expected to formally announce the plans in autumn 2021.

In addition to the online sales tax, HM Treasury is also considering a one-off excessive profits tax for online retailers. Further details will be
published once available.
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States proposing taxation of online ads,  personal data, social media companies

U.S.A.

In 2020, there were proposals in certain jurisdictions—District of Columbia, Maryland, Nebraska, and New York—to impose a new tax on
revenues from digital advertising or expand the state sales tax to sales of digital advertising.

In 2021, similar legislation and new proposals that are aimed at sales of personal data or social media companies have been introduced in
other jurisdictions.
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Various
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Costa Rica The Problem of Double Collection for the VAT in Uber Eats Has Already Been Solved in Costa Rica
India Budget expectations from indirect taxation perspective
South Africa SA taxman cashes in on OnlyFans by imposing VAT
Spain Amazon to hike fees for Spanish users after new digital tax
U.S.A. Biden administration has positive outlook on digital tax negotiations

https://thecostaricanews.com/the-problem-of-double-collection-for-the-vat-in-uber-eats-has-already-been-solved-in-costa-rica/
https://economictimes.indiatimes.com/small-biz/sme-sector/budget-expectations-from-indirect-taxation-perspective/articleshow/80585438.cms
https://www.iol.co.za/news/south-africa/gauteng/sa-taxman-cashes-in-on-onlyfans-by-imposing-vat-e77a3c65-558f-4351-ae45-c16119140ff2
https://www.reuters.com/article/us-amazon-spain-tax-idUSKBN29R13B
https://www.internationaltaxreview.com/article/b1q8kx5yk9640n/biden-administration-has-positive-outlook-on-digital-tax-negotiations?utm_source=linkedin&utm_term=editorial&utm_content=4443413336&utm_campaign=itr%20editorial&utm_medium=social%20media%20organic&linkId=110142047
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