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Managing the impacts of COVID-19

Corona: Global

Companies on a global level are faced with the effects of the globally spreading Coronavirus (COVID-19).

The current situation poses huge challenges regarding labor issues, personal data processing, public health, contracts, corporate governance,
tax obligations and sanctions-related matters. This raises substantial questions and concerns from a tax and legal point of view.

Our experts from WTS Global have collected information and advice on managing the impact of COVID-19 in their home markets. We are
pleased to offer you a bundled overview on over 35 countries here.

We remain entirely at your disposal for further advice and guidance to support you in professional challenges you might currently face.
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https://wts.com/global/insights/covid19


Bahamas
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Bahamas enforces VAT on foreign digital services

The Bahamas’ Department of Inland Revenue is seeking to enforce the existing VAT obligations for non-resident sellers of digital services to
consumers. Bahamas introduced Value Added Tax on 1 January 2015. At the time, it included digital or electronic services in the VAT net.

There is a VAT registration threshold of BSD 100,000 for foreign providers of electronic sellers or marketplaces. A trading license to sell e-services

is required. A new initiative was announced in October 2020 for standard collections process to level the playing field for domestic provider.

B2B transactions are the responsibility of the business customer. But the provider is still required to be VAT registered and report the transaction.
VAT invoices for B2C transactions come into the form or receipts only. B2B transactions require a full VAT invoice.

"If we do not uniformly enforce the law, we are putting Bahamian companies at a competitive disadvantage. Local newspapers and televisions,
for example, have to charge VAT on advertising services. We are levelling the playing field, while doing all we can to standardize revenue
collection," said Minister Turnquest.



Bahrain

6©Taxise Asia LLC 2020

Reimbursements subject to VAT and non-taxable disbursements

The National Bureau for Revenue issued guidelines for purposes of determining whether a transaction is a taxable reimbursement or a non-
taxable disbursement for value added tax (VAT) purposes.

Under the VAT regulations in Bahrain, when an expense is incurred directly by a business in the course of making supplies to its customer, the
expense generally is to be treated as a reimbursement subject to VAT.

However, when a third party provides the supply directly to a customer, but a business pays the amount to the third party on the customer’s
behalf, both the payment to the third party and the repayment by the customer are disbursements and, therefore, outside the scope of VAT.
Thus, the regulations recognize that many businesses incur expenses on behalf of their customers as well as related parties.

Under the guidance issued by the tax authority, in order to determine whether a transaction is a taxable reimbursement or a non-taxable
disbursement, a taxable person must consider the following:

• Does the taxable person contract with the supplier in its own name or is the contract between the supplier and the other person?

• Is the taxable person considered as having received the goods or the services from the supplier?

• Who is legally liable to pay the supplier (i.e., in default of payment, from whom does the supplier collect)?

• Who is the “bill to” person on the invoice issued by the supplier? Is the invoice issued in “care of” the taxable person?

• Does the taxable person record the payment to the supplier as an expense and the refund from the customer as income in its profit and loss
account, or does the taxable person simply record a receivable in his balance sheet which is credited when the refund is received?



Belgium
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Public consultation on the implementation of E-Commerce Directive till Nov 11, 2020

At the request of the Minister of Finance Vincent Van Peteghem, the FPS Finance is organizing a public consultation and is thus determined
to take the path of greater transparency, equal access to basic information and the opportunity to participate in order to ultimately arrive at
better regulations.

Although there is no obligation to do so, the FPS Finance is now consulting the public about legislation that will affect businesses and
citizens. It is an experiment that hopefully can be repeated after evaluation.

The public consultation concerns the conversion of European VAT directives on e-commerce (distance sales) into a Belgian law. VAT is largely
a European competence. In 2017 and 2019, Europe issued two VAT directives on e-commerce, among other things, that each member state
must convert into its own national legislation. A preliminary draft of the transposition law has currently been finalized. It still has to go
through the usual procedures before it is submitted to the Chamber of Representatives for approval.



Bolivia’s President-Elect Vows to Cut VAT

Bolivia

Bolivia’s president-elect Luis Arce plans to introduce legislation to impose a wealth tax on the country’s millionaires and cut value-added
taxes.

8©Taxise Asia LLC 2020



Bulgaria cuts Intrastat 2021 thresholds in VAT fraud battle

Bulgaria

Bulgaria is to reduce its annual thresholds for Intrastat reporting in an effort to fight VAT fraud. Bulgaria has one of the highest VAT Gaps in
the EU – the shortfall between VAT revenues versus forecasts.

The new 2021 threshold are:

• Dispatches – BGN 290,000 drops to BGN 270,000 in 2021

• Arrivals – BGN 470,000 drops to BGN 430,000 in 2021

The threshold for declaring statistical values will be:

• Dispatches – BGN 15.8m drops to BGN 14.7m in 2021

• Arrivals – BGN 7.6m drops to BGN 7.3m in 2021
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China starts B2B e-invoicing pilot

China

China has started a pilot program allowing a list of taxpayers operating in the country to issues B2B e-invoices on a voluntary basis, pushing
the region closer to real-time reporting.
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New Export control Law as from 1 of December

China

Mid October 2020 the National People’s Congress of China passed a new export control law with a wide, extraterritorial scope and tighter
control measures to safeguard national’s security interests. Items under control by this new law are dual use, military and nuclear goods,
technology and services as well as items, which are subject to National Security.

The law enables China to take countermeasures against any country, which abuses export control measures against or is a perceived threat
to China’s national security interests.

Companies involved in the export and import of Chinese goods, technologies and services, are directly impacted. Management of these
supply chains will become more difficult and riskier, with an ultimate threat of being excluded from the Chinese market due to

• Noncompliance with the export control law by either the supply chain partner or themselves, or

• Items procured are declared controlled due to national security interests, or

• Importers or their supply chain partners becoming a target of Chinese retaliation.

Multinational companies may find themselves between a rock and a hard place when they try to comply with both the US and CN
exterritorial export control regulations. Therefore, rethinking of the supply chain strategy for any impacted product / industry is strongly
advised.
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Real estate transfer tax abolished

Czech Republic

After a legislative process lasting approximately six months, the Act on the Abolition of Real Estate Transfer Tax (repealing the Senate’s
Ordinance No. 340/2013 Coll.) became effective in the Czech Republic on 26 September 2020.
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Government approved the postponement of the electronic record of sales to 1.1.2023

Czech Republic

On Oct 16, 2020, at the suggestion of the Ministry of Finance, the government approved the postponement of all four phases of electronic
sales registration to January 1, 2023. Entrepreneurs who wish to register their sales electronically voluntarily will be able to continue to do
so. The Ministry of Finance took this step on the basis of a careful assessment of the most current health situation, the outlook for economic
development and after today’s consultation with all business unions, associations and chambers.

“The main goal of electronic sales records has always been to level the business environment. At the moment, however, the priority is to save
the business itself. Simply put, if it flows into your attic, you will not trim your English lawn. When you repair the roof, you can go back to the
garden” explains Minister Alena Schillerová. “Electronic records of sales are a successful project and today’s consultation with entrepreneurs
confirmed to us that it still has their strong support, although it fully agrees with the postponement due to the current health situation,”
adds the Minister of Finance.
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Uncertainty regarding implementation of digital services tax continues

Czech Republic

The legislative process for the Czech digital services tax (DST) bill has not yet concluded. The bill was suspended in the second hearing during
the 58th meeting of the Chamber of Deputies (lower house of parliament), which was opened on 15 September 2020, as two new motions
to amend the bill emerged.

One motion suggests reducing the rate of the proposed DST again, namely, to 2%; this is the second proposal in 2020 to adjust the rate, as a
decrease from the originally proposed 7% rate to 5% was proposed several months ago. The proposals could be influenced by reports that
the US could introduce retaliatory tariffs against countries that implement a DST; additionally, there are concerns that the tax burden could
be transferred to Czech entities using digital services that would be subject to the tax.

Will the act’s effective date be postponed?

In addition to the motion to reduce the tax rate for the DST, there is a motion to amend the bill that proposes postponing the effective date
of the act that would introduce the DST by one year, i.e., to 1 January 2022. The rationale for the motion was that postponing the effective
date may provide an opportunity to reach a conceptual solution to the taxation of digital services at the OECD level. As the discussions
regarding the fair taxation of large technology companies have been happening within the OECD and the EU for several years without
finding any consensus, it may be rather unlikely that this will happen in 2021.

There is not much time left until the proposed effective date for the DST’s implementation, i.e., 1 January 2021, and we still do not have clear
information about the final form of the act. Therefore, postponing the effective date seems to be a convenient solution that could grant
companies the time needed to familiarize themselves with the wording of the act and prepare for the tax obligations arising from it.
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France no Fiscal Representation for UK businesses after Brexit

France

France’s La Direction générale des Finances publiques, DGFiP, has confirmed that UK businesses will not need a Fiscal Representative for the
French VAT registrations. The UK leaves the EU VAT regime after 31 December 2020.

Even without a UK-EU Free Trade Agreement, the DGFiP has said there will be no obligation to appoint a Fiscal Rep. The UK registered
entrepreneur will still be managed by the foreign business tax service of the Non-Resident Tax Department.

Belgium has informed UK businesses that they now need to appoint a local Fiscal Representative ahead of the end of the Brexit transition
period – when the UK leaves the EU VAT regime. The Netherlands has advised UK businesses to seek an ‘Article 23 License’, with a Fiscal
Representative to avoid paying Dutch import VAT.
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Reduced VAT rate applicable to the admission fees collected for cultural, recreational, 
educational or professional activities

France

Article 37 of Law of Finance No. 2019-1479 of 28 December 2019 for 2020 extended the application of the reduced rate of 10% of the value
added tax (VAT) on certain cultural, recreational, educational or professional activities.

On 23 September 2020, the French Tax Authorities confirmed the precise scope of the new provision.

Article 279 of the General Tax Code (CGI) provided, in its previous version in force on December 31, 2019, for the application of the reduced
rate of 10% limited to certain activities:

• fairs, exhibitions, authorized exhibitions and fairground games and rides, with the exception of automatic devices other than those which
are assimilated to fairground lotteries (CGI, art. 279, b bis);

• botanical parks, museums, monuments, caves and cultural sites and exhibitions (CGI, art. 279, b ter);

• parks with animated decorations illustrating a cultural theme (CGI, art. 279, b nonies).

These provisions are recast as part of a single larger system, introduced under section b nonies of article 279 of the CGI, according to which
all the admission fees to exhibitions, sites and installations with a cultural, recreational, educational or professional purpose fall under the
reduced rate of 10% VAT. This change makes it possible to include certain activities previously excluded (in particular water parks, plant
mazes, escape games, conferences, discos, beaches).
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France

This extension does not apply to services that do not constitute admission fees such as the rental or provision of equipment, materials or
rooms, guide services or the organization of festive events. It does not apply either to access to sports facilities (including within outdoor
and leisure centres), to automatic devices other than fairground lotteries (arcade games, video games, table football, etc.), establishments
of lustful nature or gambling. Finally, the regime applicable to shows (cinema, theatre, races, sporting events, etc.) and zoos are not affected.

The rate change applies to transactions for which the taxable event occurs on or after 1 January 2020.
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Government to prepare a list of ‘risky’ companies created to evade GST

India

The government will use artificial intelligence (AI) and Aadhaar registration to segregate dubious firms purposely created for Goods and
Services Tax (GST) evasion and put them under the “risky” category to closely monitor their activities, two finance ministry officials said.
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Ireland Brexit postponed accounting for import VAT

Ireland

Ireland is introducing a facility for VAT registered businesses to avoid the payment of import VAT to help soften the effects of the UK leaving
the EU VAT regime after 31 December 2020. The measure was originally proposed in February 2019 in the run-up to the April 2019 Brexit.
Many EU states offer postponed accounting on VAT imports.

The existing Irish VAT Consolidation Act 2010 is being amended by the Bill to allow importers to instead delay the declaration of import VAT
to their next VAT return. At the same time, they can reclaim the import VAT, and thus net of the amount due and avoid a cash payment. The
measure is to help importers of goods from the UK, Ireland’s largest trading partner, from suffering the cashflow impact of having to pay
import VAT since the UK will be out of the zero-rating EU VAT system.
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Updates on e-invoicing, tax receipt lottery, daily payments

Italy

There are new requirements regarding value added tax (VAT) or related items beginning in 2021.

Mandatory e-invoicing

New mandatory electronic invoicing (e-invoicing) rules are effective 1 January 2021. For retailers, certain technical processes under the e-
invoicing rules concern:

• New technical specifications for e-invoicing via the sistema di interscambio (SdI)

• Amendments to the “document type” and “nature” codes for the XML file

Tax receipt lottery

After being postponed earlier this year, the “tax receipt lottery” will be effective 1 January 2021. To participate in this lottery, business-to-
consumer (B2C) customers who are at least 18 years old, are to provide retailers with a “lottery code” (codicelotteria) as downloaded from
an online portal (portalelotteria) of the Italian tax authorities.

Retailers that fail to include the lottery code of those participating customers or that fail to transmit electronically the customer's lottery
code to the Italian tax authorities via a cash register (registratoretelematico) system may be subject to action by the Italian tax authorities.
Accordingly, retailers will want to determine that their cash registers are updated before the end of 2020 so as to determine their
compliance with the technical requirements.
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Italy

Transmission of daily payment details by retailers

The technical requirements for the transmission of daily payment information have been updated, and the new rules are effective 1 January
2021.

Activation deadline for e-invoicing portal

The period during which taxable persons and their intermediaries can activate a service portal on the Italian tax authorities’ website (one
that allows taxable persons and representatives to view and download those e-invoices that have been issued and received) has been
extended. The deadline by which service activation is mandatory is postponed to 28 February 2021 (from 30 September 2020).
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Guidance: Sales Tax & Service Tax (Guide on Return & Payment)

Malaysia

The Guide on Return & Payment as of 29 September 208 is withdrawn and replaced by the Guide on Return & Payment revised as at 13
October 2020.

Source
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http://www.mysst.customs.gov.my/SpecificGuides


Moldova Issues New Guidance on VAT for Non-Resident E-Commerce Providers

Moldova

Moldova's State Tax Service has issued Order No. 539 of 17 October 2020, which provides new guidance on the tax practice for the levy of
VAT on non-resident providers of digital goods and services (e-commerce). Moldova introduced VAT obligations for non-resident e-
commerce providers with effect from 1 January 2020. Key points of the guidance include:

➢ Non-resident e-commerce providers operating without an organizational or legal form registered in Moldova are required to register via
the e-Commerce VAT service on the State Tax Service Website if:

• providing services to individuals resident in Moldova (B2C) through electronic networks; or

• acting as an intermediary through which individuals' resident in Moldova (not registered as individual entrepreneurs) make
payments for services received through electronic networks from other non-residents when considered to be rendered in
Moldova;

➢ Electronic services subject to VAT in Moldova when provided by non-resident e-commerce providers operating without an organizational
or legal form registered in Moldova include:

• granting the right to use computer programs (including computer games) and databases via the Internet, including through the
provision of remote access, as well as the right to update and expand their functionality;

• providing advertising services on the Internet, including the use of computer programs and databases operating on the Internet, as
well as the provision of advertising spaces on the Internet;

• providing services for the placement of offers for the purchase (sale) of goods (services), and property rights on the Internet;

• providing services through the internet involving the provision of technical, organizational, informational, and other opportunities
to establish contacts and conclude transactions between sellers and buyers (including the provision of online shopping areas where
potential buyers offer their price using an automated procedure and the parties are notified of the sale by means of an
automatically generated message);
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Moldova

• ensuring and/or maintaining commercial or personal existence on the Internet, supporting information resources of users (sites
and/or pages on the Internet), providing access to such sites/pages for other network users, and providing users with the ability to
change such sites/pages;

• storage and processing of information, provided that the person providing this information has access to it via the Internet;

• providing online computing power for posting information to information systems;

• providing domain names and hosting services;

• providing services for the administration of information systems and sites on the internet;

• providing automatic data search, selection, and sorting services upon request when data is entered by users of services and the
provision of such data to users through information and telecommunication networks (in particular, provision of stock exchange
reports in real-time, and automatic translation in real-time);

• granting through the Internet the rights to use electronic books and other electronic publications, information, educational
materials, graphic images, musical works with or without text, and audiovisual works, including by providing remote access to them
for viewing or listening;

• providing recipients with search services and/or providing recipients with information about potential buyers;

• providing access to Internet search engines;

• keeping statistics on Internet sites;

• providing digital transmission of radio or television programs; and

• providing access to audiovisual content;

➢ The taxable value of services provided through electronic networks by non-resident tax subjects is the value paid by the buyers (excluding
VAT), with the VAT included in the price at a rate of 16.67%; and

➢ The tax period for VAT on non-resident e-commerce providers is the calendar quarter, with returns to be submitted electronically through
the taxpayer's personal electronic account by the 25th day of the month following the end of the tax period.
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VAT law is published; VAT implementing regulations expected before October 2021

Oman

Oman is the fourth Gulf Cooperation Council (GCC) member state to implement a value added tax (VAT) regime.

The VAT law was published in the official gazette on 18 October 2020 and will be effective 180 days after publication. Thus, the effective date
will be 16 April 2021.

The other GCC member states (Saudi Arabia, the United Arab Emirates, and Bahrain) that have introduced VAT had published the VAT
regulations before the VAT was implemented. However, the Oman VAT law allows the tax authority up to six months after the effective date
to issue the regulations (or until 13 October 2021).

There are differences between the Oman VAT law and the VAT laws of other GCC member states.
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Poland implements new charge on certain beverages from 1 January 2021

Peru

Peru published Law No. 31053 in the Official Gazette on 15 October 2020, which is meant to recognize and promote the right of people to
read and promote access to books. Law No. 31053 effectively replaces and extends an earlier law to promote access to books, Law No.
28086 of 2003. With respect to taxation, the law provides a general VAT (sales tax) exemption on the import or sale in Peru of books and
related publishing products, including electronic versions, which is effective for a period of three years beginning from the day following the
publication of the law. In addition, a VAT refund is provided for a period of three years for input tax incurred by publishers with net income
of up to 150 tax units (UIT) on the purchase and import of capital goods, raw materials, supplies, electronic prepress services, and graphic
services for use in editorial projects. Similar VAT exemption and refund incentives were provided Law No. 28086 and subsequently extended
up to 15 October 2020.

Further regulations for the implementation of Law No. 31053 are to be issued through a supreme decree within 120 days.

Note - The tax unit value (Unidad Impositiva Tributaria - UIT) for 2020 is PEN 4,300 and is generally increased by PEN 50 or 100 each year.
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Poland implements new charge on certain beverages from 1 January 2021

Poland

Poland is implementing a new charge on certain sweetened beverages. The sweetened beverage tax (SBT) will generally apply to sales of
two types of drinks:

• Beverages containing substances used for sweetening properties and/or caffeine/taurine (with certain exceptions like dietary
supplements and food for special medical purposes)

• Alcoholic drinks of up to 300 ml
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Portugal delays VAT invoice software on foreign taxpayers to July 2021

Portugal

Portugal has again postponed the requirement for non-resident VAT registered businesses to produce VAT invoices on approved software
packages. The new deadline is July 2021. It had previously been 1 January 2021.

The Portuguese Tax and Customs Authority will also make available a free software package for producing compliant invoices. These will be
able to stamp invoices with a new QR code, which details invoice information for electronic scanning.

For resident taxpayers, the threshold for complying with the new mandatory e-invoicing rules and digital records rules has been lowered
from €75,000 to €50,000. They came into force on 1 January 2020.
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Requirement to use certified invoicing software delayed for certain entities

Portugal

Following Council Decision (EU) 2020/1109 of 20 July 2020, which postpones new EU rules for e-commerce transactions, Portugal’s Secretary
of State for Tax Affairs has postponed to 1 July 2021 the obligation for certain entities to use an invoicing software previously certified by
the Portuguese tax authorities.

The obligation to use invoicing software previously certified by the Portuguese tax authorities was established under Decree-Law no.
28/2019 of 15 February 2019, which entered into force on 16 February 2019. However, the Secretary of State for Tax Affairs has postponed
the effective date of the requirement for entities that are not established in Portugal and that are registered in Portugal only for VAT
purposes.

The use of an invoicing software previously certified by the Portuguese tax authorities is mandatory only if one of the following conditions is
met:

• The taxpayer’s annual turnover was higher than EUR 50,000 in the previous fiscal year (or the estimated annual turnover exceeds that
threshold in the taxpayer’s first year of activities);

• The taxpayer uses an invoicing software; or

• The taxpayer is required to use “organized accounting” (or opted for it).

Finally, this obligation applies only if the taxpayer falls under the Portuguese invoicing rules.
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Russia imposes export VAT

Russia

Russia is proposing imposing export VAT on a range of raw materials to raise additional revenues during the COVID-19 crisis. Exports in
Russia, and most of the rest of the world, are generally VAT exempt.

The raw materials which would be affected include: wood; precious stones and minerals; precious metals; zinc; tin; copper; nickel; fertilizers;
animal skins and furs; and aluminum.

VAT exporters of the above suppliers will also lose their right to deduct any input VAT incurred on their purchase or processing.
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Russia cuts e-book VAT rate to 10%

Russia

Russia has announced plans to reclassify electronic and audio books for education, culture and science from the standard VAT rate of 20% to
the reduced rate of 10%. The measure is aimed at supporting the publishing industry, as well has helping readers.

The signed decree of the Russian Prime Minister has amended the Government Decree of January 23, 2003 No. 41.

In the European Union, most countries have now reduced their e-book VAT rates to their reduced rates or nil rates. This follows agreement
amongst the member states on aligning VAT on e-books and their physical equivalents.
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Services related to tangible goods subject to VAT at 15% rate

Saudi Arabia

The Saudi Arabian General Authority for Zakat and Tax (GAZT) issued guidance that reflects its position that the standard rate (15%) of value
added tax (VAT) applies to services related to tangible goods located in Saudi Arabia—including “administrative, consultancy and
promotional services, market research, public relations and communication services.”
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Electronic platform compliance for imports of consumer goods

Saudi Arabia

There are new requirements with regard to the entry of certain consumer goods into the Saudi Arabian market.

The new measures require manufacturers and importers to obtain clearance through the “SABER platform”—an electronic platform on which 
importers and local manufacturers:

• Register their facilities

• Obtain product certificate of conformity (PCoC)

• Obtain shipment certificate of conformity (SCoC)

The SABER platform is intended to address fraud and to improve the safety level of products entering the Saudi Arabian market. It relates to 
all consumer products referred to as  “regulated products” such as lube oils, detergents, building materials and construction products, paints, 
lifts, vehicle spare parts, textiles, etc., that are intended to be  commercialized in the Saudi market, whether imported from abroad or 
produced locally.

The SABER platform, in early July 2020, was linked with the FASAH system, which is the Saudi shipment clearance platform. This integration 
provides the automatic verification of  the SCoC, which will be automatically loaded on to the FASAH system. Any shipment to Saudi Arabia 
that does not have an SCoC will not be granted access to the Saudi Arabian  domestic market.
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Action required by non-established companies: The Spanish Customs authorities will start 
applying to the letter the definition of “Exporter” in the Union Customs Code

Spain

The Spanish Customs Tax Authority has published a note to remind companies that, as per next November 4th, 2020, they must be
“established in the EU” in order to appear as exporter in an EU export declaration (SAD) before the Spanish Customs. In doing so the Spanish
Customs authorities are so applying the definition of “exporter” contained in the new Union Customs Code (UCC).

According to the UCC “any person having its registered office, central headquarters or permanent business establishment in the customs
territory of the Union is considered to be established in the customs territory of the EU.

In practice, as per November 4th, the Spanish Customs Authorities will check that the place of establishment of the EORI number
corresponding to the exporter mentioned at box 2 in the export declaration (SAD), appearing at the European EORI database, is in an EU
member state. If such EORI appears as registered with a non-EU place of establishment the SAD will be rejected.

This strict enforcement of the UCC definition of “exporter” by the Spanish Customs Authorities since the next 4th November may have a
significant impact in the business of non- EU resident companies planning to export from Spain, being urgent that they check that their EORI
is registered with a place of establishment in any EU member state. This can be done at the site “EORI number validation” of the European
Commission.

Those non-EU resident companies failing to meet the condition to appear as “exporter” at box 2 of the SAD may consider using the services
of a third party (i.e. qualified service provider) that meets the requisite of being EU Customs established and which may appear as exporter
of the record on their behalf.
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Spain will be fighting against unhealthy products with a VAT increase

Spain

The not yet officially presented Spanish budget plan for 2021 shows that the Sánchez government will increase the VAT rate on sweetened
drinks from 10 to 21 percent from next year. The measure is intended to contribute to a healthier lifestyle for Spaniards, especially children.

The measure is part of a broader package of tax increases for all foods that are harmful to the environment, individual health or society in
general. The plan to increase the VAT on sugary drinks has been on the table for years, but it has never been approved. In 2018, the then
minister Cristobál Montoro made another attempt, but his proposal was thwarted by the sugar industry, the website Inspanje.nl reports.

Next year, a so-called Google tax, a tax on digital services, and a tax on financial transactions, the ‘tobin tax’, will also come into force in
Spain. In addition, next year, following the

European directives, there will be environmental taxes, and, for example, plastic disposable packaging will be subject to extra tax.
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Implementation of E-invoicing Postponed Until July 2022

Vietnam

On 19 October 2020, the Government of Vietnam issued Decree 123/2020/ND-CP (“Decree 123”) that provides guidance on the
implementation of the new invoicing and documentary procedures relating to e-invoicing in Vietnam.

Decree 123 will now take effect from 1 July 2022 postponing the deadline for the compulsory implementation of e-invoicing in Vietnam from
1 November 2020 to 1 July 2022. Taxpayers that meet the information technology infrastructure requirements under the Decree are
encouraged to implement e-invoicing before this deadline.
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HMRC internal manual VAT Health/ PPE’s – Standard rate applicable again

United Kingdom

From 1 November 2020 the VAT treatment for supplies of personal protective equipment (PPE) reverted back to the standard rate.

Source
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https://www.gov.uk/hmrc-internal-manuals/vat-health/vathlt2021


Brexit UK VAT for EU & US ecommerce sellers

United Kingdom

EU and US ecommerce sellers face hard choices on taxes and customs if they want to keep selling to UK consumers after 31 December 2020,
the end of the Brexit transition period. The UK’s HMRC is imposing new ecommerce VAT registration and customs obligations on any non-UK
merchant selling goods consignments to UK consumers not exceeding ≤£135 (about €150 or $175). There is no annual selling threshold –
you must UK VAT register and report quarterly.

Failure to address this for 1 January 2021 will mean:

• Blocked goods at the border;

• Tax penalties;

• Upset customers; plus

• If you sell via a marketplace, you will likely be blocked without a UK VAT number

What’s changing on UK ecommerce VAT from 2021?

The UK is making the following changes to the ecommerce VAT rules from 1 January 2021 after it leaves the EU VAT regime and Customs
Union:

• The UK is removing the current £15 VAT-exemption on small value parcels. All sales to UK consumers are subject import VAT.

• Sales of goods in consignments not exceeding £135 shipped from outside of the UK to a UK consumer should be charged with UK VAT at
20% in the checkout. This is done by the seller. So the UK is moving the import VAT from the border to the point-of-sale.
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United Kingdom

• The seller will have to produce a customs invoice, with the UK VAT showing, to clear the goods into the UK. There will also be a
requirement for a slimmed-down customs declaration.

• The seller must be UK VAT registered to report this each quarter to HMRC, and pay the VAT collected in the checkout

• Unlike today, the seller may no longer rely on their freight company to collect the VAT from their customer.

• If the goods consignment is above £135, then the current import VAT rules apply. So the seller or the shopper can pay the UK import VAT

• NOTE: there are no UK tariffs due on consignments into the UK below £135.
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Brexit customs, excise duty and VAT deferment account opportunity

United Kingdom

As the UK prepares to leave the EU Customs Union and VAT regime, goods being imported into the country from the EU will become liable to
duties and VAT. The former may yet be negotiated down/out in the ongoing EU UK Free Trade Agreement negotiations.

When goods are imported into the UK from EU, for the first time they will be liable to customs, excise and import VAT. It is possible to apply
to HMRC for a Duty Deferment account which can postpone the payment of both until month end. The bill for all the month’s imports is
then settled by bank Direct Debit. You may alternatively use the Postponed Accounting scheme to avoid import VAT payments altogether.

To obtain this deferment, you will need to provide a guarantee. There are varying types: individual for small number of movements; or
comprehensive guarantee for large numbers of movements

UK relaxes Duty Deferment account guarantee for Brexit

The UK has recently confirmed it will relax the expensive comprehensive guarantee requirement from 1 January 2021 to help cushion the
effects Brexit. This is done though a guarantee waiver application. The individual guarantee will come with no cost. For most businesses this
will mean you can apply for a guarantee waiver and, subject to compliance and solvency checks, means you will not need to provide a
guarantee. If you already hold a duty deferment account, you can also apply for a guarantee waiver for this account.

There are two schemes:

• approval for a guarantee waiver to defer customs duty, import VAT and excise up to £10,000 per month

• approval for a guarantee waiver to defer customs duty, import VAT and excise up to a specified amount over £10,000 per month
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Upcoming VAT points of attention

41

Upcoming VAT Points of Attention Date

Brexit The EU VAT legislation continues to apply up until 31st 
December 2020. 

VAT eCommerce Directive (2) – Distance Sales + 
EU wide online marketplace liability - July 1st 2021

Modification EU VAT Directive - Quick Fixes - January 1st 2020

Central Electronic System of Payment information January 1st 2024
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Various

42©Taxise Asia LLC 2020

Finland Finland President Signs Law Extending VAT Exemption for Medical Supplies Due to Coronavirus
Norway Norway Tax Agency Posts Board Ruling on VAT Exemption for Television News Services

https://news.bloombergtax.com/daily-tax-report-international/finland-president-signs-law-extending-vat-exemption-for-medical-supplies-due-to-coronavirus
https://news.bloombergtax.com/daily-tax-report-international/norway-tax-agency-posts-board-ruling-on-vat-exemption-for-television-news-services
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