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Deputy Prime Minister and Minister for Finance, Mr Heng Swee Keat, delivered Budget 2021 to the Singapore Parliament 
on 16 February 2021.  

Budget 2021 signals Singapore's shift from containing COVID-19 to restructuring and preparing Singapore's economy and 
workforce for the post-pandemic world. To finance the Government's initiative and measures, Budget 2021 is proposing to 
draw up to S$11 billion of Singapore's past reserves in financial year ("FY") 2021 – in addition to the S$42.7 billion tapped 
in FY 2020. This is the second consecutive FY where Singapore will be drawing on its past reserves to support recovery 
from COVID-19 that may be long-drawn, uneven and uncertain. 

To ensure that Singapore continues to have a tax system that strikes a balance between competitiveness and meeting 
Singapore's fiscal needs, Budget 2021 introduces the following measures. 

Fiscal measures 

No Goods and Services 
Tax ("GST") hike in 2021 

As announced in 2018, GST will be raised from the current 7% to 9% by 2025. Budget 
2021 confirms that GST will not be increased in 2021. The Government has however 
reiterated that the GST hike will take place between 2022 and 2025, and is likely to be 
sooner rather than later. 

To alleviate the impact of the impending GST hike, the Government will set aside S$6 
billion for an Assurance Package to delay the effects of the GST hike for the majority of 
Singaporean households by between 5 years to 10 years (for lower-income 
Singaporeans living in one- to three-room Housing Development Board ("HDB") flats). 

The existing GST Voucher scheme will also be enhanced to defray GST expenses for 
lower- and middle-income Singaporean households. 

Extending GST to low-
value imported goods and 
business-to-consumer 
("B2C") imported non-
digital services in 2023 

Low-value goods (i.e., goods with a total value not exceeding S$400) imported via air or 
post and B2C imported non-digital services (e.g. live interaction with overseas providers 
of education, fitness training, telemedicine, etc.) are currently not subject to GST. In 
contrast, GST is paid on such goods and services when purchased in Singapore. 

To level the playing field between local and overseas businesses, GST will be extended 
to cover low-value goods imported via air or post through the Overseas Vendor 
Registration ("OVR") and reverse charge regimes. GST will also be extended to cover 
B2C imported non-digital services through the OVR regime. Both changes will take 
effect from 1 January 2023. 

For more details, please refer to our client alert on the OVR system at: 
https://www.taxiseasia.com/news-and-insights. 
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Changing the basis for 
determining whether zero-
rating applies to a supply of 
media sales 

The present basis for determining whether zero-rating applies to a supply of media sales 
is the place of circulation of the advertisement. In particular if the advertisement is 
intended to be substantially circulated: 

▪ outside Singapore, the media sales are zero-rated; or 

▪ in Singapore, the media sales are standard-rated. 

Budget 2021 will update the basis for determining whether zero-rating applies to be 
based on the place where the contractual customer and direct beneficiary of the service 
belong. With effect from 1 January 2022: 

▪ if the customer of the service belongs outside Singapore and the direct 
beneficiary either belongs outside Singapore or is GST-registered in Singapore, 
the media sales will be zero-rated; or 

▪ if the customer belongs in Singapore, the media sales will be standard-rated. 

Extending enhancements 
to the carry-back relief 
scheme to Year of 
Assessment ("YA") 2021 

Budget 2020 enhanced the carry-back relief scheme to allow current year unabsorbed 
capital allowances and trade losses for YA 2020 to be carried back up to 3 immediate 
preceding YAs (capped at S$100,000 of qualifying deductions) subject to the relevant 
conditions. 

Budget 2021 will extend the enhancements to the carry-back relief scheme for YA 2020 
to apply to qualifying deductions for YA 2021 with the same parameters. 

Extending the option to 
accelerate the write-off of 
cost of acquiring plant and 
machinery to YA 2021 

Taxpayers who had incurred capital expenditure on the acquisition of plant and 
machinery in the basis period for YA 2021 (FY 2020) were given an irrevocable option to 
accelerate the write-off of the cost of acquiring such plant and machinery over 2 years – 
that is, at the rates of 75% of cost incurred in the first year (YA 2021) and 25% of the 
cost incurred in the second year (YA 2022). 

Budget 2021 will extend the option to accelerate the write-off of the cost of acquiring 
plant and machinery to capital expenditure incurred on the acquisition of plant and 
machinery in the basis period for YA 2022 (FY 2021) with the same parameters. 

Extending the option to 
accelerate the deduction of 
expenses incurred on 
renovation and 
refurbishment 

Taxpayers who had incurred qualifying expenditure on renovation and refurbishment 
during the basis period for YA 2021 (FY 2020) for the purposes of their trade, profession 
or business were given an irrevocable option to claim renovation and refurbishment 
deduction in one YA, subject to the cap of S$300,000 for every relevant period of 3 
consecutive YAs. 

Budget 2021 will extend the option to claim renovation and refurbishment deduction in 
one YA to qualifying expenditure incurred on renovation and refurbishment in the basis 
period for YA 2022 (FY 2021) with the same parameters. 
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Enhancing the Double Tax 
Deduction for 
Internationalisation 
("DTDI") scheme 

Under the DTDI scheme, businesses are allowed a tax deduction of 200% on qualifying 
market expansion and investment development expenses, subject to approval from 
Enterprise Singapore or Singapore Tourism Board. 

No prior approval is required from Enterprise Singapore or Singapore Tourism Board for 
tax deduction on the first S$150,000 of qualifying expenses incurred on the following 
activities for each YA: 

▪ participation in overseas market development trips/missions; 

▪ participation in overseas investment study trips/missions; 

▪ participation in overseas trade fairs; and 

▪ participation in approved local trade fairs. 

Budget 2021 will enhance the scope of the DTDI scheme to cover the following specified 
expenses incurred to participate in approved virtual trade fairs: 

▪ package fees charged by event organisers for virtual exhibition hall and booth 
access, collateral creation, business meeting/match sessions, pitches/product 
launches/speaking slots, webinar/conference, and post event analytics; 

▪ third-party costs for design and production of digital collaterals and promotion 
materials for virtual fairs; and 

▪ logistics costs incurred to send materials/samples overseas to potential clients 
met at virtual trade fairs. 

The list of qualifying expenses for overseas investment study trips will also be expanded 
to include logistics costs to transport materials/samples used during the investment trips. 

Finally, with effect from 17 February 2021, the scope of qualifying activities which do not 
require prior approval from Enterprise Singapore or Singapore Tourism Board will be 
enhanced to cover the following additional activities, up to the current annual expense 
cap of S$150,000: 

▪ product/service certification (primarily to increase buyer's acceptance in 
overseas markets) approved by Enterprise Singapore; 

▪ overseas advertising and promotional campaign; 

▪ design of packaging for overseas markets; 

▪ advertising in approved local trade publication; and 

▪ participation in virtual trade fairs approved by Enterprise Singapore. 

Extending and refining the 
double tax deduction 
("DTD") for qualifying 
upfront cost attributable to 
retail bonds issued under 
MAS' Seasoning 

Under the DTD scheme, bond issuers who carry on a trade or business in Singapore are 
allowed to claim a tax deduction of up to 200% on qualifying upfront cost incurred on or 
after 19 May 2016 that is attributable to retail bonds issued during the period from 19 
May 2016 to 18 May 2021 (both dates inclusive) under the Seasoning Framework and 
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Framework and Exempt 
Bond Issuer Framework 

Exempt Bond Issuer Framework. The DTD scheme was due to lapse after 31 March 
2022. 

Budget 2021 extends the DTD scheme for qualifying upfront cost incurred on or after 19 
May 2021 that is attributable to rated retail bonds (rather than all retail bonds) issued 
during the period from 19 May 2021 to 31 December 2026 (both dates inclusive) under 
the Seasoning Framework and Exempt Bond Issuer Framework.  

Extending the withholding 
tax ("WHT") exemption for 
the financial sector 

There is currently a range of WHT exemptions or remission for the financial sector for 
interest and other payments falling within section 12(6) of the Income Tax Act ("Section 
12(6) payments"). 

▪ Section 12(6) payments made pursuant to interbank/interbranch transactions by 
banks in Singapore for the purpose of their trade or business are not subject to 
tax due to a WHT remission. 

▪ Section 12(6) payments made to any non-resident person (excluding any 
permanent establishments ("PEs") in Singapore) by specified entities, for the 
purpose of the specified entities' trade or business are exempt from tax if such 
payments are made: (i) during the period from 1 April 2011 to 31 March 2021 
(both dates inclusive) under a contract that took effect before 1 April 2011; or (ii) 
under a contract that takes effect during the period from 1 April 2011 to 31 
March 2021 (both dates inclusive).  

▪ Specified entities are not required to withhold tax on Section 12(6) payments 
made to any PE in Singapore if the payments are made: (i) during the period 
from 17 February 2012 to 31 March 2021 (both dates inclusive) under a contract 
that took effect before 17 February 2012; or (ii) under a contract that takes effect 
during the period from 17 February 2012 to 31 March 2021 (both dates 
inclusive).  

Budget 2021 will introduce the following changes: 

▪ The existing WHT remission for interbank/interbranch transactions will be 
legislated as a WHT exemption with effect from 1 April 2021. Under this WHT 
exemption, Section 12(6) payments made by banks in Singapore for the 
purpose of their trade or business to their branches/head offices outside 
Singapore or other banks outside Singapore will be exempt from tax where such 
payments are made: (i) during the period from 1 April 2021 to 31 December 
2031 (both dates inclusive) under a contract that takes effect before 1 April 
2021; or (ii) under a contract that takes effect during the period from 1 April 2021 
to 31 December 2031 (both dates inclusive).  The exemption will be reviewed by 
31 December 2031 and may be extended then.  

▪ Section 12(6) payments made to any non-resident person (excluding any PEs in 
Singapore) by specified entities, for the purpose of the specified entities' trade or 
business are exempt from tax if such payments are made: (i) during the period 
from 1 April 2011 to 31 December 2026 (both dates inclusive) under a contract 
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that took effect before 1 April 2011; or (ii) under a contract that takes effect 
during the period from 1 April 2011 to 31 December 2026 (both dates inclusive).  

▪ Specified entities are not required to withhold tax on Section 12(6) payments 
made to any PE in Singapore if the payments are made: (i) during the period 
from 17 February 2012 to 31 December 2026 (both dates inclusive) under a 
contract that took effect before 17 February 2012; or (ii) under a contract that 
takes effect during the period from 17 February 2012 to December 2026 (both 
dates inclusive).  

PEs in Singapore are still required to declare the Section 12(6) payments that they 
receive in their annual income tax returns and will be assessed to tax on such payments 
(unless the payments are specifically exempt from tax). 

Extending the WHT 
exemption on payments 
made for structured 
products 

WHT exemption is allowed on payments made to a non-individual, non-resident person 
(excluding any PE in Singapore) from structured products offered by a financial 
institution in Singapore if such payments are made under a contract that takes effect 
during the period from 1 January 2007 to 31 March 2021 (both dates inclusive). 

Budget 2021 will extend the WHT exemption to cover payments made under a contract 
that takes effect during the period from 1 January 2007 to 31 December 2026 (both 
dates inclusive). All other conditions of the WHT exemption remain the same. 

Extending the WHT 
exemption on payments for 
over-the-counter ("OTC") 
financial derivatives 

WHT exemption is allowed on payments made to any non-resident person (excluding 
any PE in Singapore) from OTC financial derivatives made by a financial institution in 
Singapore, where such payments are made: (i) during the period from 20 May 2007 to 
31 March 2021 (both dates inclusive) under a contract that took effect before 15 
February 2007; or (ii) under a contract that takes effect during the period from 15 
February 2007 to 31 March 2021 (both dates inclusive).  

Budget 2021 will extend the WHT exemption till 31 December 2026. All other conditions 
of the WHT exemption remain the same. 

In addition, payments on OTC financial derivatives made by a financial institution in 
Singapore to any non-resident person (excluding any PE in Singapore) are exempt from 
WHT where such payments are made: (i) during the period from 20 May 2007 to 31 
December 2026 (both dates inclusive) under a contract that took effect before 15 
February 2007; or (ii) under a contract that takes effect during the period from 15 
February 2007 to 31 December 2026 (both dates inclusive). 

Extending the Not-for-Profit 
Organisation ("NPO") tax 
incentive 

The NPO tax incentive, which provides tax exemption on the income derived by an 
approved NPO subject to the relevant conditions, was due to lapse after 31 March 2022. 

Budget 2021 will extend the NPO tax incentive for five years till 31 December 2027. 

Allowing the Automation 
Support Package ("ASP") 
to lapse but retaining the 

The ASP, which was introduced in Budget 2016, includes 100% IA support on the 
amount of approved capital expenditure (net of grants) for automation projects approved 
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100% Investment 
Allowance ("IA") scheme 

by Enterprise Singapore from 1 April 2016 to 31 March 2021. The approved capital 
expenditure for the 100% IA support is capped at S$10 million per project. 

Budget 2021 will allow the ASP to lapse after 31 March 2021. However, schemes 
including the Enterprise Development Grant, IA scheme and the Enterprise Financing 
Scheme will continue to be available. In particular, for automation projects approved by 
Enterprise Singapore, the 100% IA scheme will be extended to 31 March 2023. All other 
conditions of the scheme remain the same. 

Extending and enhancing 
the Investment Allowance 
(Energy Efficiency) 
("IAEE") scheme 

The IAEE scheme provides for investment allowance for energy efficiency improvement 
projects, subject to the relevant conditions. Data centres are subject to additional 
qualifying conditions under the IAEE scheme, such as: 

▪ being compliant with the Singapore Standard for Green Data Centres 
(SS564:2010); and 

▪ having a minimum capacity of 400m2 of floor space. 

Budget 2021 will rename the IAEE scheme as the "Investment Allowance for Emissions 
Reduction" scheme with the following revisions: 

▪ expanding the scope of qualifying projects to include projects involving a 
reduction of greenhouse gas emissions; and 

▪ streamlining and updating eligibility conditions. These will apply to all projects 
(that is, there will no longer be a distinction between data centres and non-data 
centres). 

The revised conditions will apply to projects approved by the Economic Development 
Board from 1 April 2021 to 31 December 2026 (both dates inclusive). 

Allowing the Insurance 
Business Development-
Specialised Insurance 
("IBD-SI") scheme to lapse 

Under the IBD umbrella scheme, the IBD-SI scheme provides for a concessionary tax 
rate of 8% and 10% for new and renewal award recipients respectively, on qualifying 
income derived by a (re)insurer from carrying on specialised insurance and reinsurance 
business. 

Budget 2021 will allow the IBD-SI scheme to lapse after 31 August 2021. Thereafter, 
insurers engaged in the specialised insurance and reinsurance business can apply for 
the IBD scheme. 

Withdrawing the 
Accelerated Depreciation 
Allowances for Highly 
Efficient Pollution Control 
Equipment ("ADA-PCE") 
scheme 

Under the ADA-PCE scheme, which was introduced in Budget 1996, a taxpayer who 
incurs capital expenditure to install qualifying highly efficient PCE can accelerate the 
write-off of the cost of acquiring such equipment over 1 year. 

Budget 2021 will withdraw the ADA-PCE scheme with effect from 17 February 2021. 
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The Significant 
Infrastructure Government 
Loan Act ("SINGA") 

The Government issues bonds for the purposes of developing the domestic debt capital 
market and to meet the investment needs of the Central Provident Fund. 

As announced in Budget 2021, the Government is planning to issue new bonds – to be 
capped at S$90 billion – under the proposed SINGA to finance long-term infrastructure 
projects, which would include mass rapid transit ("MRT") line projects and infrastructure 
to protect against rising sea levels. 

 

Sustainable development measures 

The Agri-Food Cluster 
Transformation Fund 

To support technology adoption in the agri-food sector, Budget 2021 will set aside S$60 
million for a new Agri-Food Cluster Transformation Fund, which will replace the existing 
Agriculture Productivity Fund. 

Electric vehicles ("EV") 
initiatives 

The Government aims to install 60,000 EV charging points (up from 28,000) at public 
carparks and private premises by 2030. It will also invest S$30 million over the next 5 
years for EV-related initiatives.  

To encourage adoption of electric cars, Budget 2021 will increase its affordability by 
narrowing the cost differential between electric cars and internal combustion engine 
cars. This would be carried out by way of: 

▪ lowering the Additional Registration Fee floor to S$0 (from S$5,000) for electric 
cars from January 2022 to December 2023; and 

▪ adjusting the road tax bands so that a mass-market electric car will pay road tax 
comparable to an equivalent internal combustion engine car. 

Raising excise duty rates 
on petrol 

With effect from 16 February 2021, excise duty rates on petrol will be increased by: 

▪ S$0.15 per litre to S$0.79 per litre for premium grade petrol (RON 97 and 
above); and 

▪ S$0.10 per litre to S$0.66 per litre for intermediate grade petrol (RON 90 and 
above but under RON 97). 

To alleviate the effect of the duty hike, Budget 2021 will introduce the following 
measures: 

▪ Motorcycles: 

− 60% road tax rebate for all petrol motorcycles for one year from 1 August 
2021. 

− Individual owners of motorcycles with engine capacity up to 200cc will 
receive S$80 in cash. 
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Economic measures 

Developing business sectors and innovation ecosystems 

The aviation sector The Government will invest in on-arrival testing and bio-safety systems to secure 
Singapore's position as a key aviation hub and maintain Changi Airport's standing as a 
safe, trusted and well-connected airport for travellers.  

Piloting the Corporate 
Venture Launchpad 

The Government will pilot the Corporate Venture Launchpad in 2021 to provide co-
funding for businesses to build new ventures through pre-qualified venture studios.  

The Open Innovation 
Platform ("OIP") 

The OIP was launched in 2018 to support companies in getting quality and multi-
disciplinary ideas, talent, and resources to meet their innovation and business needs 
effectively. Briefly, the OIP seeks to accelerate digital innovation by matching businesses 
and public agencies facing real-world challenges with technology solution providers. The 
OIP may also co-fund prototyping and deployment to further develop and commercialise 
these solutions. 

− Individual owners of motorcycles with engine capacity from 201cc to 400cc 
will receive S$50 in cash. 

▪ Cars: 

− 15% road tax rebate for all petrol taxis and passenger cars from 1 August 
2021. 

− S$360 excise duty rebate (or S$90 per month for 4 months) for active taxi 
and private hire car drivers using petrol and petrol-hybrid vehicles. 

▪ Commercial vehicles and buses: 

− 100% road tax rebate for all petrol commercial vehicles and buses. 

Green bonds The Government is looking to issue green bonds to fund certain public infrastructure 
projects. It has identified S$19 billion worth of public sector green projects (including the 
Tuas Nexus integrated waste and water treatment facilities) that will be financed by such 
bond issuances. This is aimed at deepening market liquidity for green bonds and 
attracting green issuers, capital and investors to Singapore as a financial centre. 

Carbon tax Budget 2018 introduced a carbon tax. Between 2019 and 2023, the carbon tax is levied 
at the rate of S$5 per tonne of greenhouse gas emission. The rate is expected to be 
increased to between S$10 and S$15 per tonne by 2030. 

The Government is currently reviewing the trajectory and level of carbon tax to be levied 
post-2023 and will announce the outcome of this review at Budget 2022. 
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Budget 2021 will enhance the OIP to enable better matching, testing and development of 
digital innovation through 2 new features: 

▪ a Discovery Engine that facilitates the search and matching of technology 
solutions to challenges through automated recommendations; and 

▪ a Digital Bench that aids proof-of-concept testing through a virtual sandbox and 
testing environment. 

Enhancing the Global 
Innovation Alliance ("GIA") 

The GIA is intended to promote cross-border collaboration between Singapore and 
major innovation hubs. The GIA network currently has 15 city links, including Bangkok, 
Ho Chi Minh City, Jakarta and Manila. Budget 2021 will expand the network to 25 cities 
over the next 5 years. 

Through the Co-Innovation Programme, the GIA will support up to 70% of qualifying 
costs incurred for cross-border innovation and partnership projects. 

 

Capital tools to co-fund transformation 

Extending the Enterprise 
Financing Scheme – 
Venture Debt programme 

Under the Enterprise Financing Scheme – Venture Debt programme, the Government 
shares up to 70% of the risk on eligible loans with participating financial institutions. 
Budget 2021 will increase the cap on loan quantum to S$8 million (from S$5 million). 

Launching the Emerging 
Technology Programme 

To encourage mature businesses to invest in new and emerging technologies, the 
Government will co-fund the costs of trials and adoption of digital solutions and new 
technologies – such as 5G, artificial intelligence, etc. – and support the 
commercialisation of innovations and downstream diffusion of technology. 

Enhancing the Productivity 
Solutions Grant – Job 
Redesign programme 

The programme encourages businesses to work with pre-approved consultants to 
redesign work processes, tasks and responsibilities so as to support business 
transformation, help make jobs more productive and attractive for workers, and enable 
businesses to hire and retain good workers. 

Budget 2021 will increase the Government co-funding ratio to 80% (from 70%) until 31 
March 2022.  

Introducing the Local 
Enterprises Funding 
Platform 

Budget 2021 will set aside S$500 million for co-investing with Temasek Holdings (on a 
dollar-for-dollar basis) in non-control equity and mezzanine debt of selected large local 
enterprises, which are willing to work with the fund manager to pursue the next stage of 
growth. 

Initiating the Growth and 
Transformation Scheme 
("GTS") 

The Government has identified value chain transformation as a key ingredient of 
Singapore's next phase of industry transformation. Beginning with the built environment 
sector, the GTS seeks to encourage developers to work closely with consultants, 
contractors and suppliers to grow in tandem as an ecosystem. 
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The Temporary Bridging 
Loan and Enterprise 
Financing Scheme ("EFS") 
– Trade Loan programmes  

The Temporary Bridging Loan programme was introduced to provide access to working 
capital for business needs. The programme provides a maximum loan quantum of S$5 
million. The EFS-Trade Loan programme was introduced to support Singapore-based 
businesses' trade financing needs. The programme provides a maximum loan quantum 
of S$10 million per borrower group.  

As part of its efforts to support small and medium enterprises, the Government had 
raised its risk-share to 90% under the 2020 Solidarity Budget. Both programmes have 
been extended till 30 September 2021 to provide businesses with continued access to 
credit. 

 

Human capital and talent 

Updating the SGUnited 
Jobs and Skills Package  

 

The Government launched the SGUnited Jobs and Skills Package in May 2020 with the 
aim of helping Singaporeans – including those affected by the COVID-19 disruption – to 
access immediate short-term and longer-term job opportunities or pick up job-related 
skills and capabilities. 

Budget 2021 will update certain components of the SGUnited Jobs and Skills Package: 

a. Jobs Growth Incentive ("JGI") 

The JGI supports employers to accelerate their hiring of local workers between 
September 2020 to September 2021 (inclusive) to create good, long-term jobs 
for Singaporeans. Budget 2021 will allocate an additional S$5.2 billion to support 
employers in accelerating the hire of Singapore workers.  

To qualify for JGI, a business must have: 

− an overall increase in its Singaporean worker headcount; and  

− an increase in Singaporean workers earning at least S$1,400 per month (as 
compared to its local workforce in February 2021).  

Under the JGI: 

− businesses hiring non-mature (below 40 years of age) Singaporean workers 
will be given wage support of 25% on the first S$5,000 of gross monthly 
wages for up to 12 months; and 

− businesses hiring mature (40 years of age and above) Singaporean 
workers, workers with disabilities or ex-offenders will be given wage support 
of 50% on the first S$5,000 of gross monthly wages for up to 18 months. 
This also applies to employers that are already receiving JGI for workers 
hired from September 2020 to February 2021. 

b. SGUnited Traineeships programme 
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The SGUnited Traineeships programme provides recent graduates with 
opportunities to gain industry-relevant work experience and build professional 
networks. Workforce Singapore co-funds 80% of the qualifying training 
allowance for host businesses offering traineeship opportunities targeted at 
recent graduates, with the remaining 20% being funded by the employer. 

Under Budget 2021, the SGUnited Traineeships programme will be extended 
until 31 March 2022 to support fresh jobseekers from the 2021 graduating 
cohort, with the following adjustments (effective from 1 April 2021): 

− the stipend for Institute of Technical Education positions will be increased to 
S$1,600 to S$1,800 (from S$1,100 to S$1,500); 

− the stipend for diploma positions will be increased to S$1,700 to S$2,100 
(from S$1,300 to S$1,800); and 

− the maximum duration of each traineeship will be reduced to 6 months (from 
9 months). 

c. SGUnited Mid-Career Pathways – Company Attachment programme 

The SGUnited Mid-Career Pathways – Company Attachment programme is a 
full-time attachment programme with approved host organisations for mid-career 
individuals to gain industry-relevant experience, develop new skills and boost 
employability. Trainees currently receive a training allowance of up to S$3,000 
per month for the duration of the programme. The Government funds 80% of the 
training allowance, while the host organisation funds the remaining 20%.  

The programme will be extended until 31 March 2022, with the following 
adjustments: 

− the maximum training allowance for mature (40 years of age and above) 
trainees will be increased to up to S$3,800 per month; 

− the minimum training allowance for non-mature (below 40 years of age) 
trainees will be increased to S$1,600 per month; 

− the Government's co-funding rate for mature trainees will be increased to 
90%; and 

− from 1 April 2021, the maximum training duration of each attachment will be 
reduced to 6 months (from 9 months). 

d. SGUnited Mid-Career Pathways – Company Training programme 

The SGUnited Mid-Career Pathways – Company Training programme is a full-
time training programme for mid-career individuals. Trainees will receive a 
training allowance of S$1,500 per month for the duration of the programme, to 
cover basic subsistence expenses. 

The programme will be extended until 31 March 2022, with the following 
adjustments:  

http://www.taxiseasia.com/
https://www.linkedin.com/company/wtstaxise/


Taxise Asia LLC 

8 Shenton Way #36-03, AXA Tower Singapore 068811 

Taxise Asia LLC (member firm of WTS Global) ("WTS Taxise").  WTS Taxise is a boutique specialist 
international tax, transfer pricing and international trade Singapore law practice and is the exclusive 
member for Singapore of WTS Global.   

www.TaxiseAsia.com ©Taxise Asia LLC 2021  |  12 

− the capacity of in-demand courses and courses with good hiring 
opportunities will be expanded; and 

− from 1 April 2021, the courses will be made more compact with a duration of 
up to 6 months in general. 

e. SGUnited Skills programme 

The SGUnited Skills programme is a full-time training programme comprising 
certifiable courses delivered by continuing education and training centres, 
including institutes of higher learning. The training courses are designed in 
partnership with industry. Trainees will also have the chance to apply the skills 
learnt during the programme, through opportunities like workplace immersions 
and industry projects. 

Trainees will also receive a training allowance of S$1,200 per month for the 
duration of the programme, to cover basic subsistence expenses. 

The programme will be extended until 31 March 2022, with the following 
adjustments: 

− the capacity of in-demand courses and courses with good hiring 
opportunities will be expanded; and 

− from 1 April 2021, the courses will be made more compact with a duration of 
up to 6 months in general. 

During the 2021 phase of the SGUnited Jobs and Skills Package, the 
Government will set aside budget to support the hiring of 200,000 Singaporeans 
and provide up to 35,000 traineeship and training opportunities to support 
jobseekers in upskilling and accessing employment opportunities. 

Launching the Innovation 
and Enterprise Fellowship 
Programme 

The National Research Foundation will work with accelerators, venture capital firms and 
deep tech start-ups to support about 500 fellowships over the next 5 years to address 
needs in the fields of cybersecurity, artificial intelligence and health technology. 

Reducing the S-Pass Sub-
Dependency Ratio Ceiling 
for the manufacturing 
sector 

The S-Pass Sub-Dependency Ratio Ceiling is the proportion of S-Pass holders a 
business can employ. To encourage the manufacturing sector to enhance the skills of 
local workers and moderate its reliance on foreign workers, Budget 2021 will reduce the 
S-Pass Sub-Dependency Ratio Ceiling for the manufacturing sector from 20% to 18% 
(from 1 January 2022) and finally to 15% (from 1 January 2023). 

In addition, as announced at Budget 2020, the S-Pass Sub-Dependency Ratio Ceiling 
for the construction, process and marine shipyard sectors will be reduced from 18% to 
15% (from 1 January 2023). 
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Extending the Jobs Support 
Scheme ("JSS") 

The JSS was introduced in 2020 to protect jobs and help businesses retain Singaporean 
workers.  

Budget 2021 will continue to provide the JSS to sectors that are severely affected by the 
pandemic: 

▪ Businesses in the aviation, aerospace and tourism sectors will receive 30% 
support for wages paid from April to June 2021, and 10% support for wages paid 
from July to September 2021. 

▪ Businesses in the retail, arts and culture, food services and built environment 
sectors will receive 10% support for wages paid up to June 2021. 

 

Social measures 

The Household Support 
Package 

To provide support to Singaporeans in lower- and middle-income households, Budget 
2021 will grant an additional one-off GST Voucher – Cash special payment of S$200 to 
all Singaporeans who are already eligible for GST Voucher-Cash.  

Eligible households living in HDB flats will receive an additional one-off GST Voucher – 
U-Save special payment amounting to about 50% of their regular GST Voucher – U-
Save payment – that is, between S$120 and S$200 of utility rebates in April 2021 and 
July 2021. The amount of GST Voucher – U-Save payment and special payment granted 
will be based on the HDB flat type of the household. 

Eligible Singaporean households living in HDB flats will receive rebates to offset 
between 1.5 and 3.5 months of Service and Conservancy Charges over 1 year. 

Budget 2021 will provide an additional top-up of S$200 per child through the Child 
Development Account, Edusave Account or Post-Secondary Education Account (as the 
case may be) for households with Singaporean children below 21 years of age in 2021. 

To support heartland businesses and hawkers, Budget 2021 will give each Singaporean 
household S$100 worth of Community Development Council ("CDC") vouchers to be 
used at participating heartland shops and hawker centres. 

Tax deductions for 
donations and corporate 
volunteerism 

To encourage giving to charities, Budget 2021 will extend the current 250% tax 
deduction for donations made to Institutions of Public Character ("IPCs") until 31 
December 2023. 

Under the Business and IPC Partnership Scheme, businesses may claim a 250% tax 
deduction on qualifying expenditure incurred when they send their employees to 
volunteer and provide services to IPCs (including staff secondments). Budget 2021 will 
extend the Business and IPC Partnership Scheme to 31 December 2023. 
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COVID-19 Recovery Grant Budget 2021 will provide eligible employees who have lost their jobs or are placed on 
involuntary no-pay leave for at least 3 consecutive months with a pay-out of up to S$700 
per month for 3 months.  

It will also provide eligible employees and self-employed persons who are facing income 
loss with a pay-out of up to S$500 per month for 3 months. 

 

Analysis 

Budget 2021 provides a series of measures to help Singapore businesses and individuals navigate the present COVID-19 
economic downturn while preparing for the next bound of growth in the post-pandemic world. These measures are 
specifically designed to preserve Singapore's competitive advantage in certain strategic industries (such as aviation) 
whilst simultaneously putting in place the necessary infrastructure and re-tooling the Singapore workforce so that 
Singaporeans may better seize the opportunities presented by the global recovery when it finally comes about.  

As the Singapore economy begins to show signs of slowly emerging from recession, businesses should consider how 
best to move past merely coping with the pandemic and take advantage of some of the Budget 2021 initiatives so as to 
adapt their business models and strategies to new global norms (e.g. an increased reliance on data and automation) and 
configurations (e.g. the disruption to the global supply chains resulting from Sino-U.S. tensions) that are likely to persist in 
the post-pandemic global system.  

At the same time, businesses would also have to be mindful of the evolving tax landscape up ahead. The Government 
has repeatedly emphasised the inevitability of a GST hike by FY 2025 to meet Singapore's growing fiscal needs. At a time 
of economic headwinds and when both the resident and citizen unemployment rates are at a 10-year high, individual and 
corporate income tax collection would be expected to be adversely impacted, which may in turn prompt the Government 
to raise the GST rate sooner rather than later. Further, changes to international tax rules through the "BEPS 2.0" project 
may necessitate further changes to the Singapore corporate tax regime. In this regard, we note and applaud the 
Government's commitment to consult with industry on such changes. Businesses should start thinking about the possible 
tax implications of some of these anticipated developments and prepare for a future where not just Singapore, but the 
region at large will see rising taxes to fund COVID-19 stimulus and structural deficits. It is important that industry engages 
with the Government and reflect the issues they face during such consultations. 
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