
October 30, 2019 

 

 

 

Dear Members of Congress:  

 

As leaders in the life science early-stage investment community, we write at a time of unmatched opportunity for 

patients across the world. Treatments and even cures for previously fatal diagnoses are now possible because of 

breakthroughs like gene therapies and immuno-oncology that often sound more like science fiction than science.  

 

But none of these discoveries would be here without the investments of capital that we provide.  

 

It is through the work of the venture capital community, supporting visionary entrepreneurs and scientists, that 

curious discoveries become life-saving drugs. America’s early-stage investment ecosystem fuels our brightest 

minds by providing the capital they need to pursue success in the highly regulated, risky, and expensive world of 

medicine.   

 

Collectively, though, we worry that this fragile ecosystem is not fully understood by policymakers. Recent 

commentary – on both sides of the aisle – seems to associate drug development with government-funded research 

and the R&D budgets of large multinational corporations, overlooking the role of the dynamic venture- and public 

market-funded model in between. This misconception could lead to flawed policy proposals that will ultimately do 

more harm than good for patients as well as end American leadership in the global biopharmaceutical and 

biotechnology sectors.  

 

Congress must be cognizant of the unintended consequences of proposals aimed at tackling high healthcare costs. 

Helping patients afford the medicines that their physicians prescribe is critically important and can be achieved with 

intelligent reform of our insurance system to prioritize coverage and limit out-of-pocket costs. We urge Democrats 

and Republicans to rethink proposals that would impose price controls, as these may only help patients in the near 

term while shutting down the system that drives forward progress. By supporting the drug industry, America is 

funding a better future for ourselves and our children.   

 

Linking American prices to those abroad, as members of both parties have suggested, is to miss that the prices paid 

in Europe are artificially low and America simply makes up the difference. It is not, as some have suggested, that 

Europe’s prices could sustain the cost of innovation and that America pays too much. It would be ideal if other 

countries paid more so that America would not have to fund such a large share of innovation. But what other 

countries pay for drugs should be more accurately viewed as a subsidy toward funding the scientists and other 

researchers – largely in the United States – who solve problems that matter to American patients.   

 

There is so much that biotechnology can still do to improve the lives of current and future generations of 

Americans and people all over the world. America can afford to support this great effort and must support 

it. But in doing so, we should not burden patients with out-of-pocket costs they cannot afford. 

 

As stewards of public funds in the form of endowments, pensions, and other large pools of capital, we strive to 

direct society’s capital to its most productive purpose. And to ensure that this ecosystem's rewards are aligned with 

innovation and not the exploitation of loopholes, we support guardrails to prevent pricing abuses of older drugs, 

protecting patients from price-gouging of off-patent drugs, and undue delays of generics coming to market. 

 

But we are concerned that implementation of price controls on novel drugs would lead to an immediate decrease in 

capital available for early-stage life science companies. The returns from drug development are already uncertain 

because of the risks inherent in biology. Adding the possibility that the government might not allow successful 



medicines to earn a return that justifies the totality of the industry’s efforts would curtail private investment and 

limit funding to that offered by government and philanthropic organizations.     

 

We strongly urge Congress to reject any proposals that encourage reference pricing and price controls in the 

form of so-called “negotiations” where government can simply dictate price. The fact that drugs go generic 

is the cost containment mechanism we have long had and the one we should rely on to ensure that drugs are 

cost-effective in the long run. Additional price controls would destroy a system that has achieved so much 

already and can do so much more.   

 

 

Sincerely,  
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